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Great Lakes navigation closed at the Du- 
luth-Superior ports on the 13th instant, with 
all contracts for eastbound grain shipments 
filled, and a total record for the season of 
94,359,000 bushels, or an increase as compared 
with last season of 1,575,000 bushels shipped. 
Ore tonnage figures will show a very large in- 
crease, but are not yet available. 

Grain has been moving into the terminals 
more actively, but in face of a phenomenally 
active period at the Minneapolis and outside 
mills terminal stocks have had much diffi- 
culty in climbing above the 10,000,000 bushel 
mark, and the elevators are short about 15,000,- 
000 bushels of wheat of what was in store at 
the same time a year ago. Prices have slowly 
.climbed from less than a dollar to $1.20 and 
$1.25, with no signs of a decline. The outside 
demand for wheat continues very heavy. 
Crop-year receipts at Minneapolis and Duluth 
for mid-December were approximately 48,000,- 
000 bushels greater than a year ago. The high 
price has moved quite a little wheat which 
farmers were holding, but there is still a large 
amount held back. 


loans and discounts were approximately 
$23,000,000 less than on October 31, 1914. 
The total deposits of these banks show a gain 
during this same period. From October 31; 


posits showed a gain of approximately $20,000,- 
000; time deposits a gain of approximately 
$2,500,000, and bank deposits a gain of over 
$17,000,000, or a total gain during this time 
of about $41,000,000. It is apparent that 
banks are still holding large excess reserves. 
As a rule they are in position to take care of 
the demands of their customers and still have 
surplus funds to invest. The rate on commer- 
cial paper is considerably below the normal, the 
best names selling at a rate of approximately 34 
per cent for maturities up to six months. This 
low rate hardly tempts banks to invest. In 
some cases banks have invested at least a part 
of their surplus funds in bonds, and this in a 
measure is responsible for the marked activ- 
ity in the bond market. The average rates to 
customers in the larger cities is approximately 
5 per cent, with rates in smaller communities 
somewhat higher. 

The clearings of the Federal Reserve Bank 
for October again broke all records, the bank 
during that time having cleared over 183,000 
items with a total of over $77,000,000. The 
somewhat increased demand for funds evi- 
denced in November resulted in a larger 
business being done, so that the bank showed 
a profit over operating expense for the month. 


DISTRICT NO. 9—MINNEAPOLIS. 

Crop estimates on corn have been revised 
as a result of evidence during the month that 
the proportion of soft corn is larger than w 


points. Wholesale lines are in good condition. 
Collections are excellent. The lumber trade 


normal. 
much new business. Labor is fully employed 
at good wages. The outlook for 1916 is excel- 
lent, and expressions from all lines of business 
are very hopeful and optimistic. 


ISTRICT NO. 10—KANSAS CITY. 
Probably at no time in the history of the dis- 


supposed. Not more than 20 per cent of the 
crop is sound and merchantable, and the re- 
mainder is of varying value for feeding pur- 
poses. A large proportion turns out to be so 
immature as to have practically no value, and 
in some sections farmers are having difficulty 
in carrying their stock. This situation has 
prompted an active movement of hogs and 
cattle to market. 


trict, taken as a whole, has the wholesale trade 
been so active and satisfactory as at the present 
time. Jobbers in all parts of the district report 
unprecedented sales, with collections far above 
the average. The mail-order business espe- 
cially is extremely active. Retailers report in- 
creased holiday trade and splendid collections. 

In some sections winter wheat is in need of 
moisture, but is in good condition despite the 


Retail holiday trade has been brisk at all 


continues to revive and is getting back to — 
Industria] concerns are acti,s, with 
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fact that the district has not been favored with 
norinal precipitation. 

There has been a general movement of wheat 
to the markets, and while the quality has been 
somewhat disappointing, the price has more 
than offset that defect. This movement to the 
markets has been in progress for the past 30 to 
40 days, and it is quite likely the exceedingly 
strong demand that has existed is now over and 
that it will only be normal from now on. 

The deposits in banks, as a result of the move- 
ment of wheat and live stock, have generally 
increased throughout the district, and there has 
been a lessening in the demand for money. 
The banks of the district have been able to take 
care of the legitimate requirements of their cus- 
tomers, and this, too, without rediscounting to 
the usual extent with their correspondents. It 
is more than likely that the high mark has 
been passed. 

The prevailing rates of discount have not ma- 
terially changed during the past 30 days, and 
range from 5 per cent to 8 per cent, according to 
locality and security offered. 

The following is a comparative statement of 
postal receipts for the month of November, 
1915, at the principal offices in this district, 
showing in each instance substantial increase 
over the corresponding month of 1914: 


1915 1914 Increase. 
Kansas City, Mo............ $289,816.25 | $246,879.80 $42, 936.55 
Omaha, Nebr...... 135,927.70 | 114,006.63 21,921.07 
Denver, Colo........ eee] 113,126.47 105, 194.15 7,932.32 
St, Joseph, Di nsnsecesenee 33, 916. 85 28, 945. 89 4, 970. 96 
Oklahoma. City, Okla....... 40, 622. 35, 901. 48 4, 725. 74 
Wichita, Kans.............. 29, 828.36 25, 606. 25 4, 222.11 
Topexa, Kans.............. 33, 223. 45 29, 625.05 3, 598. 40 
Muskogee, 10,360.71 8, 922. 48 1,438.23 
Cheyenne, W 4,906 92 3,744.40 1, 162. 52 
Kansas City, hous eden 17, 403. 65 16, 681. 98 721.67 
Lincoln, 34, 664. 22 34, 393. 68 270. 54 


Trade activity of the district is further re- 
flected in the operations of the various clearing 
house associations, which show material in- 
creases over November, 1914, as follows: 


1915 1914 
City $293, 292, 373 
71, (09, 
44, 461, 398 
St. Joseph.. 31, 655, 926 
16, 767, 312 
Oklahoms City 11, 853, 700 
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Building permits issued during the month of 
November, 1915, as compared with November, 
1914, in the principal cities of the district are 
here presented: 


1915 


Amount.| No. | Amount. | No} Amount. 


A like degree of building activity prevails ia 
the rural sections. 

The railroads continue to give records of in- 
creased distribution. No serious car shortage 
has been experienced, but the full rolling and 
motive equipment of practically all railroads 
of the district is fully employed. 

The heavy movement of live stock to the 
market centers continues, with prices above the 
average. It is asserted that of the millions of 
beef cattle in the United States to-day nearly, 
if not quite, one-third are within the bounda- 
ries of District No. 10. What this involves in 
investment and carrying charges is evidenced 
by the fact that there is probably $200,000,000 
loaned in the district, with live stock as eol- 
lateral security. 

Little, if any, of the feed and forage re- 
quired to carry the live stock of this district 
comes from without the district. 

This is the season of the year when the mines 
of the district producing semianthracite, bitu- 
minous, and lignite coal begin to assume their 
greatest activity, and the present condition of 
that industry does not differ from previous 
years. 

The lead and zinc industry has enjoyed the 
greatest prosperity in its history. In thell 
months ending November 30 the output of 
zinc ore in the Joplin district was 555,323,525 
pounds, which sold at $20,694,186. During 
the corresponding period in 1914, the output 
was 474,189,212 pounds and sold at $8,898,709. 
This is an increase in tonnage of about 17 per 


72 522,492 
235 177, 675 
25 147, 230 
8 89, 850 

50 36, 427 
34, 545 
49 406 
4 4,645 


4 
1914 Inerease. 
No. 
. Kansas City...........| 266 | $724,115 | 220 Pep $382, 895 
153 | 656,075 
191 | 312,085 
46] 186,705 
Kansas City, 86, 802 
69, 650 
8t. Joseph.............| 64, 816 
Cheyenne............. 8 26, 290 
Increase. 
. $100, 727, 452 
19, 345, 967 
11, 975, 754 
3,076, 161 
3, 603, 754 
2, 256, 900 i 
| 
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cent, and, owing to tho increase in price, is an 
increase of 132 per cent in value. 

The production of lead for the 11 months 
was $1,500,000 pounds valued at $2,145,000, 
compared with 77,000,000 pounds valued at 
$1,782,000 in the same period of 1914. 

In August, 1915, crude oil was selling in the 
mid-continent field of Kansas and Oklahoma 
at less than 40 cents per barrel. The price has 
risen by 5-cent and 10-cent changes until on 
December 15, 1915, oil was selling at $1.20 per 
barrel. The highest price ever paid for crude 
oil in this field was some 12 years ago, when it 
sold for $1.35 per barrel. It is predicted that 
the former record price will be passed in the 
near future. 

The district is free of any serious labor dis- 
turbances, and all labor, common and skilled, 
is very generally employed. 

Kansas City is the greatest distributing point 
in the world for yellow-pine lumber, and while 
the industry has been quiet during the major 
portion of the year, during the past 60 days the 
demand has greatly increased and brought 
with it corresponding increases in price. 

With the banks of the district now able to 
meet the demands of regular customers at unus- 
ually low rates of interest; with orders for 
manufactured products booked far ahead; 
with the agricultural and live-stock industry 
in such excellent condition; and with full gran- 
aries and flattering crop prospects, the begin- 
ning of the new year 1916 finds District No. 10 
in a strong position. 


DISTRICT NO. 11—DALLAS. 


This is a season of the year in agricultural 
sections in this district when little work is 
beimg done by farmers other than the prepara- 
tion of their land for the planting of next year’s 
crops. Conditions in this industry therefore 
remain practically the same as our previous 
report. Dry weather the letter part of Novem- 


ber and early December was unusually bad for 
fall plowing, and while it is not customary 
in this section to break the Jand during these 
months, it was necessary this year more than 
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formerly in order to destroy the hibernating 
chinch bugs, bollworms, boll weevil, and other 
insects that reduced the 1915 crops. 

There is no question that diversification was 
more practiced in the cotton-producing regions 
the past season than ever before and the 
effect has been most beneficial. This has con- 
tributed to the liquidation made by farmers 
this fall. Considerable cotton is still being 
held; in fact, it is estimated that one-third 
of the crop is unmarketed. When it is sold, 
if the satisfactory prices still prevail, it will 
tend to increase our available funds and add 
to the liquidation which has already taken 
place. 

Banks in the rice-producing district report 
& lull in the market for that commodity, and 
this is evidenced by the member banks avail- 
ing themselves of the facilities of this bank in 
aiding their customers in handling the crop. 

Manufacturers of nearly all lines of goods 
have been receiving good orders and are 
encouraged by the outlook. From reports 
received collections continue good. Retailers 
have enjoyed a fair business and with the 
approaching holidays indications point to an 
excellent trade. Weather conditions have 
contributed largely to this situation, as the 
markets are crowded with out-of-town buyers 
and trade is brisk. 

A seasonable movement of poultry to 
northern and eastern markets is reported 
by commission merchants at good prices. 
Orders during the past few weeks have shown 
a marked increase, which is a continuation 
of the development of this busines: to large 
proportions. 

The lumber and oil industries, which are’ 
quite important in the southeastern part of our 
district and constitute the principal business, 
are reported unusually active. Increased 
prices are obtaining and present indications 
are for a continuance of this condition. 

Member banks report demands for accom- 
rodations as only moderate and rates con- 
tinue easy. The banks show increased deposits 
above the average at this season. The volume 
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DISTRICT NO. 9—MINNEAPOLIS. 


Business in all lines is on a very solid founda- 
tion, with large orders ahead and output guar- 
anteed for at least the first half of the year. 
This is especially true of the flour-milling in- 
dustry, the iron and steel concerns, and the 
lumber and paper mills, 

The Comptroller’s call of December 31 
showed a good increase in loans and discounts 
of the banks at the larger centers in this dis- 
trict, and since tho first of the year there has 
been an obvious improvement in the demand 
for money, but without changes in rates, 
which are still at a very low level. 

The Calumet & Hecla has announced 10 
per cent wage increases guaranteed until June 
1, covering 12,600 men in the northern Michi- 
gan copper industry. The Steel Corporation 
has made a similar announcement covering its 


‘northern Minnesota mines, and the larger inde- 


pendent operators have taken similar action. 
Increases have been granted by a number of 
smaller concerns, and labor is fully employed 
at good wages. 

The lumber business is the last to return to 
a normal basis, but is very active. The mills 
are working full time against orders which 
guarantee large production for practically all 
of 1916. The local yards, which bought cau- 
tiously during all of 1915, find their stocks 
are low, and are buying freely. Prices have 
advanced $3 to $3.50 per thousand on the 
grades representing the larger volume of sales, 
with still better advances on better grades. 

Cattle and hogs on soft-corn feed have not 
done well, and the immense forage crop proves 
to have only a moderate value. As a result 
there have been very heavy shipments of light 
hogs and cattle to the South St. Paul and 
Chicago markets, and many farmers have 
been forced to bring in corn at 75 cents to 
carry stock through the winter. There will 
probably be a shortage of spring beef, and the 
marketing of light hogs is an unfavorable con- 
dition, indicating future high retail prices. 

Crop-year receipts at Minneapolis and Du- 
luth aggregate 184,009,000 bushels of grain, as 


against 117,915,000 for the same period a year 
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ago, an increase of 66,094,000 bushels. Even 
with this remarkable increase in receipts ele- 
vator stocks are still behind last year, amount- 
ing to 25,863,000 bushels, as against 27,146,000 
bushels, and as against 31,371,000 bushels in 


1914. Terminal stocks have been increasing 


during the month, but are still very far short 
of capacity. Flour production is still very 
heavy. 


The price situation as to wheat is remarkable. 


Cash grain has commanded a premium since 
the beginning of the crop year, and while the 
daily fluctuations have been erratic each 
week has brought an advance. 
have been and are holding wheat have real- 
ized excellent profits. In the face of very 
heavy receipts, the price has stubbornly ad- 
vanced by degrees, with no present indications 
of receding. The very favorable market has 
put an immense sum of money imto the hands - 
of the farmers, and this is reflected in good 
collections and active trade at country points, 
with a correspondingly beneficial influence 
upon wholesale lines. 


Farmers who 


ISTRICT NO. 10—KANSAS CITY. 


Weather conditions prevailing generally 
throughout District No. 10 have been seasonal 
and normal. Heavy snows, which are so 
essential to the growth of winter wheat and to 
furnishing a supply of water for irrigation pur- 
poses during the ensuing summer, have fallen in 
almost all parts of the district, and there has 
been no untimely orsexcessive cold. 

The movement of grain to the market centers 
has been accelerated during the past 30 days, 
and while it has not been abnormal, it has been 
a movement which has been retarded up to this 
time by reason of farmers holding their wheat 
and other grains for higher prices. 

- This movement of grain to the markets has 
caused considerable liquidation, has added 
largely to the deposits in the banks of the dis- 
trict, and has lessened the demand for money. 
Most of the banks of the district}have an excess 
of loanable funds andfare amply able to take 
care of legitimate requirements of their cus- 
tomers. 


| 
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Rates of discount show no material change 
during the past 30 days and rule from 5 to 8 
per cent according to locality and security 
offered. 

Probably at no previous time in the history 
of the district has the wholesale and retail trade 
assumed such large proportions. The holiday 
trade was unprecedented and cash was paid 
for most purchases, and all lines of industry 
report exceptionally good collections. 

The movement of live stock to the market 
centers is normal with prices fairly satisfactory 
except upon dressed beef cattle. Unless there 
is an improvement in prices, cattle feeders will 
almost without exception lose upon the season’s 
operations. There is an abundance of forage 
and grain and the winter loss will be very much 
below the average. 

Kansas City is probably the world’s largest 
hay market and this year the market has been 
peculiarly active, both in the assembling of 
supplies and in their distribution. Alfalfa 
from Kansas, Colorado, Nebraska, Wyoming, 
and New Mexico is marketed at this center and 
distributed throughout the New England 
States, the Carolinas and Virginias, and Gulf 
Coast States, as well as all intervening terri- 
tory. Prairie hay from Kansas, Colorado, 
Oklahoma, and Nebraska is regularly handled 
here, and this city has supplied at different 
times almost every important market in the 
country, North, East, and South, and has 
exported to Cuba, Isthmus of Panama, the 
Philippines, and to Europe. 

The receipts of hay for the crop year of 
1914-15 aggregated about 35,000 cars, and, in 
addition to this, there were about 10,000 cara 
handled by Kansas City firms direct from pro- 
ducers to consumers. 

The mid-continent oil field continues ex- 
ceptionally active. New leases are being taken 
and an unusual amount of drilling and pros- 
pecting is under way. The demand for tim- 
bers and structural steel is strong, occasioned 
by the high prices being paid for the crude 
product. The prevailing price in this field is a 
trifle in excess of $1.20 per barrel. 

High prices for lead and zinc have stimulated 
production and this industry is experiencing 
the greatest prosperity in its history. 
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The district is practically free of labor dis- 
turbances, and while there are some idle men 
in tho large cities of the district, as is always 
the case at this season of the year, all lines of 
labor, both common and skilled, are very 
generally employed. 


DISTRICT NO. 11—DALLAS. 


The general outlook in this district is optimis- 
tic. Preparations for the 1916 crops are under 
way, and if the weather permits, rapid progress 
will now be made in this direction. There are 
a few reports that the recent cold weather ha» 
killed some small grain, but they are not sufli- 
cient to affect the crop outlook generally. 

It is, of course, too early to make a forecast 
as to the fruitcrop. The cold of the past month, 
however, has been sufficiently severe to do 
some damage to the citrus fruits and vegetable 
gardens of southern Texas. The cold weather 
was beneficial in destroying the insect pests 
that are always harmful in the agricultural 
districts duing mild winters. 

Optimism prevails among manufacturers. 
While this district has not benefited as much 
as some of the others in recent heavy pur- 
chases of saddlery and harness, horses and 
mules, its normal output has been materially 
increased. There has been a good demand for 
goods locally and factories are running on full 
time. 

Member banks continue to experience only 
a normal demand for loans. This is to be ex- 


pected at this season, and it will probably be | 


60 days yet before this condition changes. 
There has been very little change in rates dur- 
ing the past month, and they continue easy. 
Statements of our member banks show largely 
increased deposits over last year. Comparison 
of the deposits of the banks in the Texas re- 
serve cities alone, excluding nonmember banks, 
shows an increase of approximately $28,000,000 
over 1914. A large increase in clearings is also 
reported from practically all of the larger cities 
of the district. Dallas banks showed an in- 
crease of approximately $48,000,000 over a 
year ago. 

All sections of the district report a holiday 
trade almost unprecedented in volume, and 
the demand for high-grade goods was especially 


‘ 


..¢ bringing 4 to 44 per cent. Somo of the 
: concerns are obtaining moncy at 34 
-.r cent flat. Very little terminal elevator 
4.¢ is on the market, but where obtainable 
the rate is 3 per cent. 
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jtailways are being taxed beyond capacity 

nfl nil a shortage of freight cars greater than at 

.uy time in recent years has existed, owing 

tyely to the greatly increased shipments of 

Lat year’s grain. It is doubtless true that 

tii ny of the cars that should be in this terri- 

te wry are on the eastern seaboard and also in 

hw Gulf States where the contents are waiting 

; to be transferred to foreign ports. Elevators 

nre generally well filled. In some places it was 

necessary to declare an embargo on the ship- 

inents of grain to elevators to give time for 
.Lipments out of them. 

‘Tho weather has been unusually severe. 
While the temperature has not beon abnormal 
fur this season of the year, a combination of 
rain, sleet, and snow have made conditions 
somewhat extraordinary. Government reports 
sow the wettest January on record, the excess 

in moisture extending to almost every section. 
A sheet of ice of from one-half inch to 2 
inches in thickness in many places has caused 
fears to be entertained that the wheat may be 
xeriously damaged. Later reports are some- 
what more encouraging. Experts say that 
much of the damage will be offset by the 
thorough wetting which the ground has re- 
ceived. 

Uncertainty as to the effect on demand for 
American wheat of the action of foreign 
yevernments in concentrating the buying of 
grain supplies has caused more or less nervous- 
ness In the market. 

Rates of discount remain unchanged, al- 
though deposits in banks are abnormally large. 
Kansas bank deposits as shown by the state- 
ment of December 31, 1915, broke all records, 

ihinctonigitel there being $5,000,000 more on deposit in State 
banks on that date than in June, and $16,000,- 
0U0 more than in December a year ago. The 
———— statement also shows an expansion in loans of 
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$22,000,000, and all items show big gains in the 
business of the State And reflect general con- 
ditions in the district. Bankers report that 
business for last month was better than for any 
previous similar period in years. 

Prosperity and a record-breaking year are 
almost unanimously predicted by the heads of 
wholesale firms. Increases over 1915 for the 
months of January and. the first third of Feb- 
ruary range from 10 to 100 per cent, and in- 
dications that this satisfactory condition will 
continue throughout the season are good. 
Especially large stocks are being purchased 
by dry goods and shoe dealers. Collections are 
far above the average, in spite of increase in 
prices. 

The low price of beef cattle continues, and 
the question of a packers’ combine is receiving 
much discussion. Packers report that they 
want good beeves and are willing to pay the ° 
price for the best in the market, but that Europe 
is not buying the average grades from the 
United States, these orders being filled from 
South America. The price of hogs has in- 
creased slowly, choice hogs averaging about 
8 cents on the Kansas City market. 

The hay market continues active, but prices 
are below normal owing to the unusual crop 
raised in the district. Range is in greater 
demand than for some time past. Pasture 
land has been contracted at from $8 to $9 per 
head for the season, a higher price than has 
ever been paid in this territory. 

Unusual prosperity is reported in the oil- 
production fields, although operations have 
been hampered by bad weather and road con- 
ditions. Tankage stocks are very low and 
practically none of the production is being 
tanked, while petroleum commands the attrac- 
tive figure of $1.30 a barrel. 

The opinion among lumbermen is that this 
section of the country is on the verge of great 
activity in all branches of that industry. The 
general agricultural prosperity bids fair to pro- 
duce more than a normal line of business for 
retail dealers, resulting in a desirable volume 
for both wholesaler and manufacturer. Stocks 


in retail yards are lower than normal and heavy 


a 


weather conditions have materially curtailed 
activity in the mills and particularly is this 
true of the northwest coast country. The car 
shortage has been felt considerably and deliv- 
eries have slowed up as & consequence. 

The metal-mining industry continues operat- 
ing at high pressure with good prices. 

Labor conditions are very satisfactory in the 
Tenth District, although the suggestion of rail- 
way labor troubles is somewhat disquieting. 


DISTRICT NO. 11.—DALLAS. 


It is estimated that the winter oat crop was 
damaged from 70 to 80 per cent by the heavy 
frost in January. This frost was followed by 
heavy general rains. While wheat was frozen, 
it is not thought that the roots of the plants 
were killed. Itis believed the damage to wheat 

-was far less than to oats. The 1916 Texas 
wheat crop is estimated at 20,000,000 bushels, 
which is an excess over the average crop, but 
somewhat below the 1915 yield. 

This damage to crops planted in the fall in- 
creases the probability of a larger cotton 
acreage, estimated at an increase of 15 per cent, 
unless effective steps are taken to prevent such 
a course. There has been only a slight move- 
ment of cotton the past month, and probably 
15 per cent of the crop is still held. 

The fruit growers of eastern Texas are much 
encouraged at the presont prospects for a large 
crop. However, so much depends on the 
weather conditions that it will be some 30 days 
yet before an accurate forecast can be made as 
to the yield. If the weather continues cold 
until the Ist of March, or a little later, thus 
preventing the trees from blossoming, the crop 
should be very large. The fruit industry in 
the eastern section of this district has grown to 
be an important one, and in the past few years 
large canning plants have been established to 
caro for the output. 

There is an active movement of vegetables 
from southern Texas, although somewhat do- 
creased from last year. Strawberries are also 
arriving from that section, and reports indicate 
an unusually active shipping season. 
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Wholesalers and jobbers are boginning to r. 
ceive orders for spring goods. Purchases mado 
indicate a very satisfactory business and confirm 
the earlier predictions of a good spring trade. 

The banking situation is little changed. 
There is a slight increase in the demand for 
loans, and bills discounted show a good in. 
crease over a month ago. The character!o{ 
loans offered is about the same, with quite 


substantial offerings of live-stock paper. Most © 
of the memberfbanks are inYJeasy condition, | 


with large reserves, and it is anticipated that 


their legitimate demands will be cared for with. | 


out inconvenience. Borrowing will therefore 

perhaps come later than is usual. 
Transportation lines report a normal busi- 

ness for this season, with a slight increase 


in both passenger and freight traffic over a — 


year ago. 
Retail merchants’ 


the same period a year ago. The lull in trade 
which usually follows the holdiays was notice- 
ably shorter than usual. Collections are re- 
ported good and above the average for this 
season. 

Conditions prevailing in Mexico have stimu- 
lated business in all lines in the western section 
of the district, particularly with mercantile 
houses. 

Range conditions benefited by the general 
rains in January and are good. Live stock is 
commanding high prices and the demand is 
active at all markets. 

Lumber dealers are receiving good orders 
at satisfactory prices. Mills are reported as 
running on full time, which indicates that 
building operations are on the increase. 


DISTRICT NO. 12—SAN FRANCISCO. 

There has been relatively little change in 
business conditions in the Twelfth District. 
In the Northwest many mills and logging 
camps were forced by severe weather to sus- 
pend operations, causing temporary cessation 
in the lumber industry. This condition has 
caused prices to advance $1 per thousand, with 


business for the first 
month and a half of the new year is better 
than the average, though somewhat below | 


134 
spring buying is gonerally expected. Tho ee 

| 
| 
| 


4] the considerable amount of new financing 
nieh has been undertaken. The banks, par- 
s:culurly those in the large cities, still hold 
cess Teserves and are in the market for in- 
y»stment of surplus funds. Commercial paper 
of the best names is quoted at 3 to 34 per 
cent, with other names an eighth to a fourth 
hizher. The demand is active, and the brokers 
report & somewhat well-defined feeling that 
rates will be stronger in the near future. The 
punk loan rate to customers is, if anything, 
Jower than it has been for several months. 
“The average in St. Louis is probably around 44 
per cent, with proportionately higher rates in 
other parts of the district as the size of the 
community decreases. 

The general impression among those well 
informed seems to be that the money market is 
somewhat unsettled, due to possible-complica- 
tions with the de facto. Government of Mexico. 
It scoms probable that, in spite of the large 
accumulation of reserves throughout the coun- 
try, rates are now as low as they may reason- 
ably be expected to be and that the increased 
activity in all business will have its due effect 
and cause a somewhat firmer market. 


DISTRICT NO. 9—MINNEAPOLIS. 

A generally favorable spring outlook is re- 
ported at ail points in this district. Severe 
winter has cleaned up country stocks of sea- 
sonable goods and opened the way for liberal 
spring buying. Stocks generally are light/ 
Deliveries by distributing concerns during Jan- 
uary and February were considerably heavier 
than a year ago, but largely on goods 
purchased last fall. 

Collections have been very good. The de- 
mand for money has been easy at country 
points and bank deposits large, as a result of 
the amounts received by farmers for their grain 
crops. Open accounts of country merchan- 
disers have been reduced and the accounts of 
wholesalers with country customers have been 
freely liquidated. Trade gencrally is in much 
better shape than is usual at this season. 

Industrial enterprises are very prosperous, 
with orders ahead guaranteeing fuil production 
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for the first half of tho year, and in many cases 
throughout all of 1916. Reports of January 
and February building permits from the prin- 
cipal cities show substantial increases as com- 
pared with a year ago. 

The grain ‘market has shown no considerable 
recovery from the low point touched by the 
break in prices of last month. Elevator stocks 
of wheat in Minneapolis and Duluth are 
28,289,000 bushels, or an increase of 5,722,000 
bushels over a year ago. Crop year receipts 
to the 18th instant were 212,813,000 busheis, 
or an increase of 76,494,000 bushe's as com- 
pared with a year ago. The flour production 
continues at about the same totals as during 
last month. 

There are some reports of spring agricultural 
activities from the western portions of the dis- 
trict, but over the greater part of tho territory 
it is not probable that any work will be done 
before April 10. The mild weather is carrying 
off the snow and will rapidly put the ground in 
condition for spring operations. 

There is still a considerable amount of grain 
from the 1915 crop held on farms. This will 
not move freely until country roads are again 
in good condition. 

Loans and discounts over the district show 
some improvement, but bank rates are practi- 
cally unchanged. 


DISTRICT NO. 10—KANSAS CITY. 

Business in the tenth district continues to 
increase rapidly and previous high records are 
constantly being broken in many lines. 

During the month the prices of cattle, sheep, 
and hogs have broken all previous records for a 
similar period, the price upon the latter class 
of stock having increased 44 per cent within ~ 
three months. 

There has been some complaint as to wheat 
damage in various localities through lack of 
moisture and other causes, but no harm of a 
serious nature is yet apparent. Business con- 
tinues to be somewhat hampered by lack of 
transportation facilities. 

One of the great industries of the tenth dis- 
trict, the importance of which has not been 
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gonerally appreciated heretofore, is the pro- 
duction of oil. Three of the ten recognized 


oil fiolds in the United States are located within 


this district, viz, the Mid-Continent, covering 
Oklahoma and Kansas; the Wyoming, and the 
Colorado. 

The estimated oil production for the United 
States in 1915 was approximately 291,400,000 
barrels. The three fields in Federal Reserve 
District No. 10 produced a total of 110,900,000 
barrels. In February, the greatest well in 
the history of this section was drilled in the 
famous Cushing district, producing 14,000 bar- 
relsaday. It is conservatively estimated that 
the Mid-Continent field alone will produce 
200,000,000 barrels of petroleum in 1916, 
nearly twice the quantity of crude oil pro- 
duced in 1915, in the same territory. The 
past month has been by far the busiest 
30-day period of development for petroleum 
ever experienced in this district. Crude oil is 
selling for $1.55 a barrel and the demand is 
such that practically none of the available 
supply is being stored. It should be remem- 
bered that the market price of oil does not fully 
control, as a premium is offered by independent 
buyers. 

Ail departments of the mining industry 
report increased business. New mills are 
being rapidly erected and mining machinery 
is in great demand. The high prices offered 
have brought about greatly increased produc- 
tion and in the employment of many laborers. 
Mining towns report unusual increases in 
population. Prices are high and generally 
increasing. Lead ore has gone up to the 
highest price on record by $5 per ton. 

Colorado is sharing in the tremendous 
expansion of business that is coming to the 
steel plants of the country. One plant at 
Pueblo reports the operation of 15 furnaces 
as against 6 at this time last year. 

Labor is generally employed at unusually 
good wages. Local labor troubles have been 
reported, but have, as a rule, been of short 
duration. There is a good demand for farm 
workers at satisfactory wages, and a steady 


call for skilled and unskilled labor has existe; 
since the first of the year. 

The statistics of the showing made by t), 
banks of tho district in the call of March; 
have not yet been completely compiled, by 
the statements of the banks in the larger centen, 
such as Kansas City, Lincoln, Omaha, Denver, 
St. Joseph, Wichita, and Oklahoma City, 
indicate that total deposits when compiled 
will exceed all records of the district. Clearing 
house reports in all of these cities show 
large percentage of increase and indicate tha; 
the activity in business is general and every. 
thing indicates a continuation of record. 
breaking activity for some time to come, since , 
in addition to the abnormal deposits in banks, 
the amount of grain, live stock, and other 
products still in the farmers’ hands is unu- 
sually large, and the greater part of it wil , 
come to market during the spring and summer . 
months, provided crop prospects are satisfac | 
tory. 


DISTRICT NO. 11—DALLAS. 


Drought has interfered with spring plant- - 
ing and is causing considerable apprehen- 
sion. All parts of the district report that - 
rain is badly needed, and the ranges in some 
localities are getting short. Despite the dry 
weather, however, the usual spring plowing has 
gone forward, and a large acreage in spring oats . 
has been planted. With a seasonal rainfall , 
the crop should do well. Corn also has been 
pretty generally planted, although it is reported 
that in some sections there will be a decreased 
acreage on account of the drought. 

An important feature agriculturally is the 
production of peanuts. Last year in the cen- 
tral part of Texas there was quite a large 
acreage planted in peanuts, and this year, on 
account of the winterkilling of wheat, much of 
the land vacated will be so planted. The 
industry is rapidly growing. There is a good 
market for the product among cotton oil mills. 

It is difficult to say just what percentage of 
the cotton crop is still unmarketed. Some 


aie FEDERAL RESERVE BULLETIN. 239 


gi for first quarter—January, February, and March. icin resceded with marquis wheat. Over the 


district as a whole a considerable amount of 
wheat will be disked in on the stubble, and 
such planting will require favorable weather to 
produce the best yield. Farmers are rushing 
their spring operations as fast as the fields dry 
up sufficiently to permit spring work, and 
have been buying the light type of tractors 
freely in an effort to increase the amount of 
spring plowing, and overcome the handicap of 
shortage of fall work last ‘year and the late 
season. 

Moisture conditions over the district are 
excellent. Floods have done some damage in 
isolated localities and will hurt spring opera- 
tions on a considerable amount of low land. 
Moisture in the ground, however, is sufficient 
to give the crop a good start. 

The wholesale and retail trade are both 
prosperous. Wholesale trade is showing an 
increased volume of business over a year ago, 
in the face of advancing prices and some dif- 
ficulty in obtaining deliveries from eastern 
manufacturers. Collections have been active. 
Trade at local points is brisk, and is improving 
as the roads dry up. 

Industrial conditions are excellent over the 
entire district. Labor is fully employed at 
good wages, and the production of all manufac- 
turing concerns, if maintained, will create new 
records for 1916. 

The iron mines of northern Minnesota will 
produce heavily, and advance estimates are 
that 40,000,000 tons of ore will be shipped down 
the Lakes during the season. This will be 
considerably in excess of previous years. 
Similar conditions prevail in the copper dis- 
tricts of northern Michigan, the iron districts, 
and the copper districts of Montana. 

Construction is responding to the favorable 
conditions in business, and a very large amount 
of building is in progress. 


DISTRICT NO. 10—KANSAS CITY. 

During the past month this district has 
experienced an unusual variety of weather 
conditions. Central Kansas reports not only 
& maximum temperature as high as the pre- 


$14, 731, 482 


983, 433, 173 
165, 522, 152 
99,917, 427 
27, 527, 23 


|, 308, 912 


1,614,064, 106 | 1,306 


In March, 1916, this bank cleared 204,922 
vers, or a total of $90,667,565.72, the largest 
.arings both in number of items and amount 
-tssred of any month since the bank has been 
ts operation, and shows a really important 

‘n as compared to the figures of March, 1915, 
“hich were: Number of items, 154,630; total 
smount, $51,190,674.05. 


pISTRICT NO 9—MINNEAPOLIS. 


Interest is contered upon early spring con- 
J:tions to the exclusion of practically all other 
d«velopments in business. It is conceded that 
‘0 grain territory, which embraces two-thirds 
f this district, will show a reduction in wheat 
srengo for 1916, at present estimated at 10 
yer cont, due to the shortage of fall plowing 
last year and the lateness of the season this 
yeur. Planting will be two weeks late, but 
this is not regarded as serious a disadvantage 
«3s the fact that the lateness of the season is 
cutting down the amount of spring plowing 
it.ut would otherwise have been done. 

Sevding is general in central South Dakota 
und southern Minnesota, and is in progress at 
viher points. With favorable weather a good 
crop is looked for, even if planting is not com- 
pleted over the territory as a whole before the 
lirst week in May. 

It is pointed out that while the seed was in 
the ground by mid-April last year, the plant- 
ing was followed by many weeks of cold, raw 
weather, and that the seed was slow in germi 
and’ the crop made no substantidl 
progress until toward June 1. 

Dainage has been done to winter wheat in 
Montana, and a proportion of the acreage is 


| 
| 
| Per cent 
1916 1915 
decrease. 
61.6 
10.5 
- 
31,003, 788 18.3 
23.5 
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_ vious record, but one degree lower than re-| ment operations are believed to have reached t 
2 corded during the past 28 years. Tho spring | their greatest height. There were 1,200 well, 
opened early, but there was a serious retarding | completed last month. The deliveries of the 
_ of activity by reason of a general snowfall | Mid-Continent field by all pipe-line companie, 
and freezing temperature which, however, was | in January have been given out as 8,376,000 
: of short duration and little resultant damage: | barrels. The general decline in the oil produc. 
While precipitation has been below normal | tion in the eastern fields has greatly increased 
over the entire district, crop conditions have | the demand for production from this field. 
seldom been better at this season of the year.| There appears to be no cessation in the vol- 
The fall wheat has passed through the winter | ume of business being handled by wholesalers 
in good condition and is beginning to make | and retailers. Practically without exception 
rapid growth. Prospects are favorable for an | shops and factories are working to full capacity 
3 unusually large corn acreage. In the western | and much overtime work is in effect. Business 
r portion of the district the season is about 10 | is somewhat hampered by the scarcity of raw 
days later than last year. materials and of skilled laborers. Collections 
The car shortage has been somewhat re-| are reported unusually good. 
lieved by the daily receipt of cars formerly| Spring trade in agricultural implements is 
tied up on eastern lines. Railroad earnings | unusually large. Dry goods sales have ex- 
«. show material improvement. ceeded all former records by a large margin. 
There are no labor disturbances of impor- | In footwear business is averaging 50 per cent 
tance in the district. Increased business in | better than last year, and millinery shops report 
| all lines and the generally prosperous condi- | a flourishing business. 
tion of the district gives every indication of | _ The lumber and timber business has shown 
increased real-estate activity and an unusual | a healthy vitality during the first quarter, which 
amount of immigration. has made both business and collections much 
The prices of cattle, hogs, and sheep con- | better than in the corresponding period in 1915. 
. tinue satisfactory. The excellent prices being| The highest price paid for silver since 1912 is 
maintained on hogs is especially interesting, | aiding the industry and is a notable develop- 
since the hog hes been called the ‘‘mortgage | ment of an abnormal financial situation. The - 
; lifter.” Price records continue to be broken | increasing price of this metal is reopening old 
at all the stock markets of the district. Stock| mines. With tungsten selling at $90 a unit, 
hogs can now be shipped from Kansas City | Colorado has a mining fever like the days of 
stockyards to the Kansas farms, an order to | Creede and Cripple Creek strikes. ; 
that effect’ having just been issued by the| Smelter bins are practically clear of surplus Jf 
State sanitary live-stock commissioners. For | blende and lead ore in the Missouri-Kansas- 
years the only shipments allowed out of this | Oklahoma district. Lead ore has gone to a 
hog market were to other stockyards for imme- | record level, $102.50 being paid by some com- 
diate slaughter, because of the danger of the | panies for choice ores. Pig lead has reached 
spreading of cholera which has now been | $8, the highest point on record, while fine zinc 
practically eliminated by the system of inocu- | blende selis for $120 a ton. The production 
- lation. continues large in this district and iias seldom 
Oil production and drilling continues on an | been surpassed in its history. Heavy rains in 
extensive scale, with prices commonly quoted at | Oklahoma have made it impossible for many 
$1.55, base. There are more than 1,700 well-| of the newer plants to load their ore, but all 
drilling rigs up in the Kansas-Oklahoma dis- | mills are running to capacity. 
trict. New fields are being opened up in|. Indications are for a broadening demand for 
3 nearly every State in the district and develop- | money. However, the usual spring demand 


coumercial-paper offerings show any material 
jacrease, 

(Omaha bank clearings have registered a gain 
every week so far this year, while banks in 
Oklahoma City made in March a new high 
record. The total clearings exceeded the ag- 
wwgate for March, 1915, by about 40 per cent, 
and similar increases are commonly reported 


from all parts of the district. 


DISTRICT NO. 11—DALLAS. | 


Rains over most of the district have revived 
business, which up to one month ago was in- 
clined to be sluggish on account of the drouth 
which had prevailed since early February over 
practically this entire section. The rains were 
especially heavy in central and north Texas 
and southern Oklahoma, and as a result the 
crop outlook has been materially changed. If 
weather conditions now continue favorable up 
{o midsummer the 1916 crop, especially in 
‘Texas, will not be lessened in yield or value. 
Most of the acreage on which the grain was 
killed by the cold weather of the late winter 
has now been replanted in oats or corn. The 
early potato crop is now being marketed at 
good prices. It is estimated the crop com- 
prises about 20,000 acres, which is a material 
increase over last year. 

The freeze of April 8 does not seem to have 
materially damaged the fruit and berry crop. 
Young garden vegetables were injured. The 
tomato plants were still in cold frames and no 
scrious injury is reported. Reports from the 
largest fruit and truck growing fields in the 
district are very encouraging. A large crop of 
strawberries is now being marketed, and prices 


are very satisfactory. 


Unfavorable reports come from the south- 
western part of the district, which did not have 
the benefit of the fine rains over the northern 
portion. No rain has fallen in the extreme 
southwest for over three months, and stock 
water is becoming very scarce. Some cattle 


are dying, and unless rains soon come condi- 
tions will be quite serious. 
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The onion crop from the Laredo section was 
below the normal yield, owing to the ravages 
of the thrip in the growing sections. The total 
yield this season is estimated at 1,800 cars, 
as against 2,600 cars last year. Prices obtain- 
ing have been only fair, and the average has 
been around $400 per car. 

Cotton is about all marketed. There are a 
few scattering lots over the district, but it is 
as a rule of such quality that buying has prac- 
tically ceased. Conditions at this time, on 
account of the rains, are more favorable for a 
reduction in acreage than a month ago, but 
that there will be a considerable increase there 
is no doubt. The agitation of better ware- 
houses and the gradual marketing of the crop 
it is thought will have a good effect; in fact, 
much good has already resulted from this move- 
ment, and the campaign now being carried on will 
be reflected in the handling of the 1916 crop. 

Demand with banks is getting rather active 
as the season advances, and another 30 days 
should develop the seasonal requirements. 
There is no indication of any contraction, and 
rates remain unchanged. Offerings with this 
bank are coming in strong, and our loans and 
discounts show an increase of some $250,000 
over a month ago. Of the paper being offered 
probably 75 per cent consists of that of cattle- 
men and farmers. Member banks are in good 
condition to meet their customers’ needs. Un- 
less conditions materially change there should 
be no occasion for outside assistance other than 
in normal years. With the assistance of this 
bank the requirements of the district should 
be taken care of without inconvenience. 

Building operations show a healthy improve- 
ment, which is reflected in the demand for ma- 
terial. Lumber is very active, at good prices; 
mills continue to run on full time. The cement 
industry is likewise enjoying a good business, 
and shipments over the district indicate a con- 
tinuance of this condition. Local factories 
report their mills running continuously and a 
ready demand for their output. 

Reports from the oil fields indicate that 80 
per cent more work is being done than & year 


for funds has not made itself felt. Neither do ‘a 

; 

| 


crop. The danger that confronts the grain 
territory is that the planting on the poorly 
prepared land will suffer severely should dry 
weather develop during the middle of the 
growing season. 

Sheep, cattle, and horses are bringing high 
prices, and with the amount of grain still left 
in the farmers’ hands the agricultural popu- 
lation is enjoying unusual prosperity. Wheat 
prices are holding up strong, and there is some 
increase in the amount of grain coming to 
terminals. Minneapolis and Duluth are show- 
ing the first increase in receipts since the 
planting season started. 

General business conditions are ‘excellent, 


and both wholesale and retail trade are brisk. 


Industrial concerns are fully occupied, and 
labor is enjoying ample opportunities of em- 
ployment at good wages. 

Mining operations in northern Michigan and 
northern Minnesota are starting with a rush, 
and iron-ore production is expected to reach 
record figures this year. The mines are ship- 
ping the maximum capacity of the ore boats. 
Copper production, both in northern Michigan 
and Montana, will maintain the extremely 
high level of last year. 


DISTRICT NO. 10—KANSAS CITY. 


May has been generally favorable for farm 
work, but vegetation is from a week to 30 days 
behind, unseasonably cool weather, frosts, 
snow, and freezing temperatures having been 
reported from various parts of the district. 
Pastures are in excellent condition. Corn 
planting is well advanced, the corn coming up 
generally. There is a substantial increase in 
the acreage. The early part of the month was 
unusually dry, but recently beneficial rains 
have fallen in various sections. 

An estimate of the wheat crop made by 
grain dealers in recent session is considerably 
below the figures made by State authorities. 
There has, undoubtedly, been insect damage 
in both Kansas and Oklahoma. This has been 
serious in certain sections, but, taken as a 
whole, the promise is for more than an average 
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No damage has been reported from | 


Nebraska, where the wheat is said to be jp | 


excellent condition. Alfalfa, 


the value of | 


which has reached an enormous figure in this | 


district, is reported in splendid condition, | 


Delay in grain shipments by reason of car short- 
age again occurred in various sections during 
the month, but relief is appearing. There is 


every indication, however, that there wil] | 


again be a severe car shortage when the wheat 
harvest begins to move. 

Some apprehension is expressed with regard 
to securing sufficient labor for the harvest 
fields, and an effort is being made through 
cooperation between the labor departments 
of the States and Nation to supply this de- 
mand. While there is some indication of a 
disposition on the part of labor organizations 
to take advantage of present prosperity to 
urge their demands, and increases in wages are 
being commonly reported, there are no labor 
disturbances worthy of notice in this district. 

Live-stock receipts for the first four months 
of this year at the six principal markets in this 
district are as follows: Cattle-—1916, 1,316,757; 
1915, 1,152,385; increase, 164,372. Hogs— 
1916, 3,798,610; 1915, 3,200,916; increase, 
597,694. Sheep—1916, 1,756,807; 1915, 1,939,- 
559; decrease, 182,752. 

For a time it appeared that all feeders of 
live stock would lose money on their winter's 
operations, but prices have advanced so rapidly 
that they have now reached a high level and 
the stock being marketed at this time shows 
a nice profit. Stockers and feeders are higher 
than ever known at this time of the year. 

The movement of cattle from Texas and 
New Mexico to the long-grass pastures in Kan- 
sas and Oklahoma is greater this year than the 
two prior years. The total number going to 
these pastures is now estimated at over 200,000. 
This movement has been stimulated by the 
drought in large areas in the range district of 
Texas. 

The demand for money to finance the cattle 
interests is not so heavy now as it was some 
weeks ago. A steady demand from the south- 
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west for loans to restock with young steers the | ent oil concerns in the world, capital $50,000,- 

pastures that have been vacated by shipping 000. The properties in this organization in- 
the older cattle to the long-grass countries is | clude several large Oklahoma and Kansas re- 

anticipated. fineries, together with about 14,000 barrels of 
There has been more money loaned to the} oil production daily. 

cattle owners, and is now so outstanding, than| In all the mining fields prosperity and enor- 


for a number of years. This is partly on ac-| ous output are the order of the day, with prices | 


count of the high price of stock cattle and feed-| continuing highly satisfactory. In the zinc 
ers and because of the development and increase | fields several new mills.are almost completed 
of the cattle business. Reports from all over| and ready to commence operations. Various 
the district are that cattle are in a thrifty and ; new companies have been organized and are 
healthful condition. securing leases for prospecting. 

Building activities have been much retarded| The high price of silver is causing much ac- 
by reason of the weather, and, while the lum- | tivity and will permit of the dewatering of vari- 
ber trade is considerably ahead of the same | Ous mines which could not heretofore be profit- 
period in 1915, business has been much below | ably operated. ; 
expectation. Production has’ exceeded de-| The value of tungsten being produced in the 
mand. In view of the fact that farmers are | Boulder (Col.) field in 1916 is estimated con- 
now very busy in the fields, trade is unusually | servatively at a million dollars monthly. The 
active for this season of the year: There is| gain over last year’s value—for the first four 
every prospect for great building’ activity all| months of the two years only—represents 
over the territory, and the excess of lumber | $3,750,000, or 1,500 per cent. It is estimated 
now being produced will shortly be in strong | that 10,000 men are now employed in this field. 
demand. The retail lumber business has been | The value of zinc and lead ores shipped from 
constant and satisfactory, a very considerable | the Missouri-Kansas-Oklahoma district during 
percentage above that of last year. one week in April was 33} per cent greater than 

The profitable price for crude oil continues, | the previous record week’s shipments. : 
but the premiums heretofore paid in certain; Recent reports show continued increases in 
localities have been noticeably reduced. There bank deposits and clearings, Kansas banks 
is a general conviction, however, that the rhar- | Showing an increase of $15,000,000 in approxi- 
ket will continue to advance, and this has re-| mately three months and breaking all records. 
sulted in maximum activity in the various dis-| _ Postal receipts at all important centers in 
tricts, making up the mid-continent oil field. | the district are reaching new high levels. Com- 
It is now estimated that more than 1,800 drills mercial agencies record but 209 commercial 
aro at work, and these developments are cover- | {#ilures in the district for the first quarter of 
ing a constantly expanding area. It is esti-| 1916, with no bank failures. Wholesalers, 
mated that there will be at least twice as many nd retailers 
wells drilled during 1916 as were drilled last 
year. While the cost of drilling operations is Tha’ Che 


“gp : . |month in general business can not continue 
much greater, this item of increased expendi- indefinitely, there is no immediate indication 
ture is more than made up by the market price 


of reductions. In no line of business does there 
of petroleum. seem to be any marked dullness in this district. 
The largest sale of oil leases in the history of | Discount rates have experienced no impor- 
the oil business was made at Pawhuska, Okla., tant change, and the spring demand has been 
April 20, bringing to the Osage Indians almost | jess than anticipated. Security prices are 
$1,500,000 in bonuses. notably firm, with upward tendencies. Banks 
The past 30 days witnessed the organization generally have had difficulty in keeping: their 
in this district of one of the largest independ-/ surplus funds profitably employed. 


q 
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tically duplicated those of a year ago, with tho 
exception that thero has beon a slightly better 
percentage of growing woathor. The days 
have been cool with continuous rains. All the 
small grains aro in vory excellent condition and 
show a sound, hoalthy growth, with good pros- 
pects of @ substantial yield. Corn has suffered 
the samo reverse that overtook it a year ago, 
and is making slow progress. The wheat acre- 
ago is reduced approximately 15 per cent, and 
the corn acreage will be less than a year ago. 
Conditions as a whole would seem to indicate 
that the crop the Northwest will harvest this 
yoar will show good average yields of all small 
grains, although the total crop will be some- 
what less, and the corn crop short. 

Goneral business conditions are roflected in 
larger clearings and increased volumo of loans, 
increases in building permits issuod, and in 
rural and urban construction of all sorts. 
‘(ho farmers are spending considerable money 
in permanent improvements, and line lumber 
yards have been doing a brisk business. 

Post offices at the principal centers show 
gains, as does Minneapolis where there was 
an increase of 15.2 per cent in receipts during 
tho first 20 days of the month. 

Money is easy at rates which show no ap- 
prociable change. The previously heavy re- 
sorves of some of the larger banks are being re- 
duced, and some of the banks in purely agri- 
cultural sections are beginning to rediscount. 
Tho indications are that the demand for money 
in the current operations of farming and busi- 
ness is improving. The outlook is for some 
hardening of rates. 

Labor is fully employed at very good wages, 
and good men are hard to obtain. There is 
some complaint that the present high level of 
wages has brought no improvement in effi- 
cioncy. 

Tho-traffie situation has improved somewhat, 
and with a more moderate movement toward 
the eastern seaboard the car situation is more 
sulisfactory. The general volume of business 
handled by the northwestern transportation 
lines is considerably improved as compared 
with a year ago. 
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ISTRICT NO. 10—KANSAS CITY. 


The month has boon generally unfavorable 
to vegotation, but beneficial rains have fallon 
in amplo volume at all but a few points. Fail 
and floods have resulted in considorablo dam- 
age, but this has probably not beon moro than 
normal. 

On the whole the condition of the wheat has 
not deteriorated. In some localities the rains 
have brightened prospects, while in others in- 
sect damage has continued. The latest reli- 
able Kansas estimate is a 100,000,000 bushol 
crop. The harvest is working northward and 
the quality, as a rule, is better than last year, 
although the yield is somewhat reduced. The 
first alfalfa crop has been cut, the yield being 
heavy and of fine quality. The cotton outlook 
was nevor brighter in spite of the lateness of the 
season. Stocks of wheat in Kansas City on 
June 3 had increased to 6,150,000 bushels, 
nearly three-fourths million bushels more than 
on May 1, and 13 times as much as a year ago. 
Such a stock of grain in storage is unprece- 
dented at this time of the year. Grass is in 
fine condition. It has been too cool and wet 
for corn and considerable replanting has becn 
necessary. 

There is a growing unrest in labor organi- 
zations, and strikes have boen rather frequently 
reported from different cities and in various 
industries. Building operations have been es- 
pecially hampered. There is a serious shortage 
in harvest hands. Kansas, alone, must import 
a total of 45,000 men, while less than 3,000 are 
at present available. 

In lumber the business of the first five 
months of this year shows an increase in volume 
of over 50 per cent, both wholesale and retail, 
over the same period of 1915. The retail lum- 
ber business in the agricultural section experi- 
enced some dullness during the months of May 
and June, farmers being especially busy at this 
season of the year, but lumbermen generally 
anticipate that beginning with July there will 
be a good volume of business during the balance 
of the year. Dealers expect that with the re- 
sumption of normal buying by retailers the 
market will show some stiffening. 


a 
| 
| 
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Building pormits issued in the following 
principal cities for tho first five months of 1915 
and 1916 are: 


1 Decrease. 


Railroad earnings on practically all main 
lines within the tenth district have shown a 
most satisfactory increase in net revenue over 
a similar period of last year. 

This has been a record-breaking period in 
oil, both in increased equipment for producing 
organizations and in volume of completed 
wells. Two thousand wells were completed 
during last month in the Mid-Continent field, 


starting with an estimated new production of Om: 
105,000 barrels a day, and the current month 


promises to exceed even that wonderful record. 
It is estimated that 6,000,000 acres of Kansas 
land are under leases of oil promoters, and the 
field is constantly widening. Lately Wyoming 
has attracted great attention and is enjoying 
important developments. Present indications 
are that the production of the Mid-Continent 
field will continue to increase, but the cer- 
tainty of a multiplying demand is expected to 
maintain the industry at its substantial pros- 
perity. The second largest oil well in Okla- 
homa has just been completed, and is said to 
be producing 14,000 barrels of oil daily, while 
the largest sale in the history of the petroleum 
business is just reported, involving a consider- 
ation of $12,000,000. 

There has been no appreciable change in the 
rates of discount, although most bankers ex- 
press the opinion that higher rates will be in 
effect in the near future. Banks are able to 
handle the usual crop-movement demand with- 
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out difficulty. ‘The past 60 days have shown 
some expansion in loans. Deposits in all 
banks and trust companies in the reserve cities 
of the district show a most satisfactory increase 
over the last preceding reports. 

A further indication of active business con- 
ditions is reflected by the following statement 
of total clearings for the first five months of 
1915 and 1916: 


1915 


City. 


1916 


$1,522, 634, 269 | $1, 524 
388, 13,871 488, 166, 491 


8 
186,161,862 | 241,777,775 
161,066,378 | 199,534,418 
74, 707, 641 95, 176, 800 
52, 961, 628 ,643,4 
48, 484, 812 62, 643, 157 
* 206, 564 26, 146, 862 
30, 956, 676 , 325, 321 


Perhaps no statement more clearly indi- 
cates the trend of business than a comparison 
of postal receipts in the cities named for the 
first five months of 1915 and 1916: 


City. 


Topeka 
Kansas City, Kans 
Pueblo 


The live-stock industry is more prosperous 
for the time being than over in its history. 
The increase of receipts so far this year over 
last year at the five principal western mar- 
kets is as follows: Cattle, 300,000 head; hogs, 


-1,300,000 head; sheep, 75,000 head. 


In spite of this somewhat remarkable increase 
in receipts, the prices have ranged from $1 to $2 
per hundredweight higher thana yearago. The 
highest price ever obtained for cattle in June, 
$11.25 per hundredweight, was reached this 
month on the Missouri River markets. There 
is every prospect for early fat cattle off the 
grass and when these begin to come in freely it 


is natural to look for cheaper beef. Tho de- . 


mand for cattle loans has strengthened consid- 


|| 
1915 1916 Increase. 
City. 
No. | Amount.| No. | Amount.| No. |Amount. re 
Kansas City..| 1,479 |$4,144,100 | 1,443 $4,570,804 | 136 | $426,614 
Omaha......| 440 | 1,863,840 600 | 2,707,947 160 | 844,107 
a Denver......| 1,315 | 1,284,605 | 1,164 | 1,784,300} 14151} 499,605 
t. Joseph... . 8 
Wichita......| 99 197,905 | 152] 957,435 53 | 759,530 = = Increase. 
Topoka......) 193 | 280,830]  215| 377,907 
Oxklishomsa 
52| 193,844 163 | 747,030 111 | 553,186 | Kansas City.............. 227 922, 235 
Pueblo....... 4 74,445 81 | 125,985 99,352,620 
Muskogee. ... 15 23,315 33 63,090 18| 30,775 Denver. ......-.-++.-+++-| 55,615,913 
Oklahoma 17, 681, 799 
14, 198,345 + 
11, 910, 298 
4, 368, 45 
1915 1916 Increase. 
sas City, Mo..................+-| $1,268,190 | $1,429,305 | $161,115 
676,565 | 69,088 
196,122 236, 663 40, 541 
165, 735 4,454 
82,620 84, 824 2,204 
53,974 60, 391 6,417 
47,341 51,160 3,819 
Cheyenne. 22,903 30, 427 7,624 
| 
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_jly, caused by western and southwestern 
-itjemen buying young stock to replace tho 

‘wp stock sont farther east to tho fattoning 

tures. 
There has been a downward tendency in tho 
. tal market, including tungsten, lead, copper, 
ad spelter. Capital, however, is seoking 
y:ines, gold and silver properties being most in 
temand. In many districts mines have dou- 
iled their output of values compared with last 
year, and they are now earning large profits for 
hoth owners and lessees. Zinc ore production 
throughout the district continues to bo cur- 
tuiled about 30 per cent as a result of strikes. 
‘Tio total ore output for the Leadville (Colo.) 
district for 1916 is estimated at $18,000,000, a 
vain of 50 per cent over 1915. 

Jobbing interests are highly pleased with the 
spring volume of trade, which greatly exceeds 
that of the last few years. The sale of farm 
implements has broken all records for the last 
tive years. In dry goods a good volume of 
usiness is reported. In footwear business 
continues to be much above normal. 


‘PISTRICT NO. 11—DALLAS. 


(Conditions in the agricultural sections of the 
district are receiving attention at this particu- 
lar time, and interest is largely centered in that 
direction. Conflicting reports are received as 
to the crop development. The small-grain crop 
is heing harvested, and weather conditions 
could hardly have been more favorable. Esti- 
mates vary as to the yield. The crop will be 
nearer normal in the northern counties of 
‘Texas and the Panhandle section. A conserva- 
tive estimate as to wheat yield would be 10 to 
12 bushels to the acre; oats, from 20 to 30 
bushels. It is difficult to reconcile reports as 
to the size and yield of the grain crop. Un- 
doubtedly due to drought and unseasonable 
freezes there is a substantial decrease in acre- 
ave. It seems certain, too, that the average 
yield is less than in 1915. The quality of the 
grain is very good in practically every section 
of the State. A conservative estimate of the 
wheat is 12,000,000 bushels. The oat crop is 
from 60 to 75 per cent of the yield last year. 


In aconsiderable portion of thesouthwestcon- 
ditions are very unfavorable. Few farmers in 
that section will make any crops at all to speak 
of on account of the drought. It is estimated 
that 75 per cent of the farms in that section 
have not been planted or will have to be re- 
planted when it rains. Most of the stockmen 
in that territory are shipping their cattle away 
where grass can be had. Others are, to pre- 
vent loss, feeding cottonseed cake at a consid- 
erable expense. 

Cotton.—The most careful inquiry possible 
as to the acreage and condition of the cotton 
crop appears to justify the following statement 
as conservative: Due to conditions of contin- 
ued drought in the more settled portions of 
southwest Texas, where last year excellent 
crops were raised, the productive acreage of 
cotton will not be so much increased as seemed 
likely a month ago, unless the proportion of 
land planted in grain, to be replanted in cotton, 
is greatly increased. In view of the fine rains 
in the more central belt, this seems not un- 
likely. The plant is everywhere from two to 
three weeks late, but the stands are good, the 
plant thrifty, and in excellent state of cultiva- 
tion. Altogether there is a fair promise of a 
substantial, though not extremely large, in- 
crease in the yield over last year. The plant 
is in an excellent position to realize the maxi- 
mum benefit should favorable weather be ex- 
perienced during the remainder of the month, 
and adequate moisture and seasonable tem- 
peratures would largely reduce the extent of 
the early lateness. The boll weevil has made 
its appearance in some sections, and rains 
would no doubt increase their numbers to a de- 
structive degree. 

Promoters of the campaign for the warehous- 
ing and gradual marketing of the co:ton crop 
are meeting with encouraging developments, 
and with several months ahead in which to 
promote the campaign it is expected the crop 
will be much better handled than in previous, 

ears. 

A notable development throughout the dis- 
trict is found in the extreme economy in the 
production of the crop. There is some evi- 
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NO. 9—MINNEAPOLIS. 


Very warm weather during the first part of 
‘. month, with somewhat more moderate 
smperatures and wind enough to keep the 
‘rain stirring during the latter portion of tho 
;aonth, have greatly advanced the crops in 
this district. There is a notable improvement 
i» the prospects for a corn crop.. Until the 
jatter part of June corn was very backward 
and was meking slow progress. Hot July 
weather and warm nights have advanced it to 
« point where the present condition is not far 
behind that of an average year. Small grains 
are in the finest possible condition arid are 
making rapid progress. The rye harvest has 
iegun, as has the cutting of barley. 


Commercial conditions continue to be favor-- 


able, with the usual midsummer characteris- 
tics. In industrial lines a good volume of ou 
put is still maintained. The labor situation is 
somewhat improved. 

Weather conditions favorable to spread of 
black rust, causing rapidly increasing damage 
of wheat crop, especially in South Dakota 
during last week of month, with probably an 
equal amount of damage as the result of the 
excessive heat. Black rust also made its 
appearance in many localities in North Dakota, 
where damage from this cause and heat will be 
severe. The southern and northwestern sec- 
tions of Minnesota also report damage from 
rust and heat, a great deal of grain in the wheat- 
growing territory that was planted on the 
stubble is showing the effect of poor prepara- 
tion of the ground. Most of the damage re- 
ports make comparisons with crop of last 
year. Last year’s crop was unusually heavy 
and the present crop can suffer considerable 
reduction in yield and still present a fair 
average return for this district. Present 
weather condition is regarded as critical and 
much will depend on weather conditions dur- 
ing the first week of August. 

The flax crop is in a very favorable condi- 
tion, and timely rains have improved the out- 
look in some sections where the fields have 
suffered for lack of moisture. The grain ou-t 
look as a whole is excellent. Wheat has en- 
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tered upon the critical stage, and the weather 
for the next 10 or 15 days will largely deter- 
mine the quality of the crop and the yield. 
Except for hot dry winds or other damage 
while the grain is in the milk, the prospects are 
for large yields. 

There has been some slight change in bank- 
ing conditions, with an improvement in demand 
and amoderate hardening of rates. Thereserves 
at the larger centers are low and deposits have 
been falling off somewhat, and will continue to 
decrease until after the beginning of the crop 
movement this fall. The outlook is for a fur- 
ther improvement in the demand and a further 
stiffening of rates. It is believed, however, 
that the improvement in rates will be very 

adual. 


DISTRICT NO. 10—KANSAS CITY. 


Weather conditions have been most ideal 
for the harvest, and in distinct contrast to those 
prevailing last year, when excessive rains re- 
sulted in a loss of a considerable part of the 
crop, the portion saved being of inferior qual- 
ity. The first of this year’s crop, which has 
come to market, is of fine grade and command- 
ing considerable premium over the price of old 
wheat. 

Wheat and oats are generally harvested 
throughout the district, and thrashing is pro- 
gressing, with a yield at least up to expecta- 
tions. There is considerable divergence in the 
estimates on the Kansas wheat crop, but even 
if the lowest estimate, 90,000,000 bushels, is 
realized, it is a volume reached in only three 
years previous to 1914. Corn has grown fast 
and is nearly up to normal, generally clean 
and of excellent color, and, as a whole, the con- 
dition is somewhat better than last year. The 
second and third excellent cuttings of alfalfa 
are in progress. 

Colorado claims a harvest promising to break 
all records. The sugar-beet crop is reported in 
excellent condition, and there has been consid- 
erable development and additional capital em- 
ployed in beet-sugar factories. Denver reports 
the erection of two such factories at a cost of 
$1,000,000 each. Buyers are offering an in- 


; 
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crease of 10 per cent a ton to producers. As| 
an indication of the growing importance of this 


industry, it might be noted that in Colorado | 


alone, in 1915, the sugar-bect farmers of that 
State received approximately $11,000,000 for | 
their product from which 482,500,000 pounds 
of sugar were manufactured and that the fac- 
tories employed 5,000 men. 

The Oklahoma cotton yield forecast is nearly 
double last year’s, the estimate this season be- 
ing 1,010,000 bales as against 639,626 last year. 

Rainfall has been ample except for the upland 
corn in Oklahoma, and the ranges in partsof Wy- 
oming and Colorado, where considerable mois- 
ture is needed. Heat records for two years are 
reported broken at various points. New 
Mexico reports the dryest June since 1902. 

Labor conditions have greatly improved in 
the last month. Several strikes, which might 
have resulted seriously, have been settled. 
Local employment agencies report more appli- 
cations for help than they can possibly fill, 
with an unusual demand for common laborers. 
The shortage of harvest hands, which was 

‘prophesied to be serious, was handled better 
than expected, and no more help is needed in 
the harvest fields. 

High prices generally have been the out- 
standing features of the markets in the district, 
hogs selling early in July up to $10.10, 55 cents 
higher than in any former July, while prime 
native steers sold up to $11.25 in June, the high- 
est price in any formerJune being $9.50. Latest 
prices obtainable, compared with last year, show 
hogs at about $2 per hundredweight higher 
and good fat cattle at about the same price, 
with grass, medium, and commoner fat cattle 
some lower. Stockers and feeders are about 
the same as last year, with sheep from $1.50 
to $2.50 higher. 

The half-year receipts of live stock at the 
markets in this district saw a substantial gain 
over last year, as did the feeder cattle and sheep 
movement, indicating an interesting growth in 
the industry as shown by the following state- 
ments. 


The receipts of cattle and hogs at the markets 
named during first six months of 1915 end 1916 


were: 


AvousrT 1, 1916. 


1915 1916 


Kansa: 1,392, 126 


1,553,591 


1,852, 043 
208, 452 


The increases in the feeder cattle and sheep 
Movement from these markets for the first six 
months of 1916 over same period of 1915 were: 


Sheep. 


Kansas Cat 
Omaha... 
9,210 


18,255 


1 Decrease. 


June brought the drilling of more than 1,500 
wells in the Mid-Continent oil field, with an 
average daily production of about 70 barrels, 
forming an aggregate new production of moro 
than 105,000 barrels aday. It is the prevailing 
opinion, however, that the maximum drilling 
energy has been reached, and that the June 
record will not be exceeded in the months to 
follow. The situation in the oil business is 
affected by the unsettled condition in Mexico, 
where the normal production was 22,000,000 
barrels a year. 

The production of oil in the Mid-Continont 
field has reached 400,000 barrels daily. The 
increase in the oil production of this field is also 
shown by the fact that while the market price 
has not changed materially, the premium over 
the basic price, which was as high as 80 cents a 
barrel, is now down to 20 cents, the lowest it 
has been for some months. The premium in 
other fields has been off for some time. 

The outstanding feature of the petroleum 
industry during the half year just closed was 
the hih level reached in the prices of crude oil 
in Maych, and maintained firmly to the end of 
the period, involving prices ranging from 90 to 
350 per cent higher than those of a year ago for 
high grades. 

According to the report of condition of 826 
State banks in Nebraska, there are 70,000 more 


; 
Cattle. Hogs. 
1915 | 1916 
| 
1,549, 
4,086, 211 
. OA, 
Denver] 155,672] 203,073 182,02| 
4,087,362 | 4,778, sa 
Lncrease 639, Ivy 
Cattle. 
| | 
| 
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..esitors than at this timo last year, and the | very active advance business in fall lines, prob- 


have increased $38,000, 000 during the 
while tho increase in deposits since the 
* ruary report is $10,700,000. 

Reports on motal toll. of record productions of 
jth the base and procious metals, of smelters 
working under stress, of mines idle for many 
years being reopened and successfully operated, 
of the installation of millions of dollars’ worth 
uf new mining equipment, with immense sums 
yuid for the metal output of the various States 
w'this district. The only untoward incident 
:. the announcement from Webb City, Mo., 
that operators upon low-grade properties will 
close their mines because of the low price of 
zine ore and the high price of production 
through increased cost of labor and material. 
‘Shis district holds large stocks of unsold ore. 

Advices regarding general trade conditions 

aro reassuring, indicating that the volume of 
business continues in large proportions and the 
outlook bright. All the leading cities continue 
to report noteworthy gains in postal receipts 
and building permits issued. Bank clearings 
continue to show gratifying improvement, the 
total in the Western States for June amounting 
tu $859,146,734, an increase of 38.7 per cent 
over 1914 and 20.5 per cent over 1915. Na- 
tional-bank deposits in important centers show 
u decrease in totals on June 30, as compared 
with the last preceding statement of May 1. 
This is not abnormal at this time of the year on 
account of harvest demands and remittances 
of interest and other payments to the East, but 
has resulted-in a hardening of interest rates. 

All important railway lines in the district 

show an improvement in earnings. Jobbers 
and wholesalers express themselves as well 
satisfied with business during the first six 
months of the year. In dry goods there has 
been a marked increase in sales in lines used by 
the laboring man, "indicating that he has been 


well employed, and a corresponding increase in | 


the better dress fabrics, which is further evi- 
dence of increased purchasing power. It is not 
bolioved that merchandise has been bought in 
excess of consumption, but that rather the re- 
tailor has been conservative and has confined 
his buying to requirements. There has been a 


ably the largest in many years, reflecting the 
strong position of the retail merchants through- 
out the district. Collections have been much 
improved over the first six months of last year. 


DISTRICT NO. 11—DALLAS. 


An extensive canvass of conditions, reach- 
ing every county in the State and practically 
every county in the district has brought some- 
what conflicting but very interesting reports. 

The grain crop has been practically all 
saved without damage. It is larger than esti- 
mated a month ago. The oat crop, while not 
large, is not greatly below. a fair average for 
the State. Since the July report heavy and 
adequate rains have fallen all over southwest 
Texas. Their ‘effect will be to enable the 
stockmen of that section to raise some feed 
crops, and the general rains will undoubtedly 
help range conditions. 

The last 30 days have been trying on the 
corn crop, and the yield will not be as heavy 
as was promised earlier in the season. The 
early corn is fairly good, but a considerable 
part of the later planting is very poor, and 
some of it a complete failure. 

From inquiry, more exhaustive than any 
heretofore made, it is believed that the increase 
of acreage of cotton will not be above that 
stated in the July report and that an increase 
of from 10 to 12 per cent in this district is a 
liberal estimate. Boll weevils have appeared 
over practically the entire district, but, as a 
rule, have not so far done any considerable 
damage except in a very few sections. There 
has never been a year when cotton fields have 
been better cultivated, and, while the crop is 
late, the outlook continues good for a fair and 
possibly a heavy yield. The campaign for 
warehousing and gradual marketing of cotton 
continues, with satisfactory results. 

The condition of the rice crop shows no 
change of any consequence, and the outlook 
for satisfactory results for this product is still 
encouraging. Heavy crops of feed, hay, sor- 
ghum, cane, Kafir corn, Milo maize, and Sudan 
grass have been grown, and the production will 
be heavy pretty well throughout the district. 


. 
. 
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jy oats appears to be somewhat less scrious 
than the reports three weeks ago indicated. 
Oats, barley, and rye are all light in weight. 
Flax continues to show a favorable condition 
and will make a good crop, with an increased 
acreage. 

As previously noted in these reports, the 
farmers in eastern Montana, North and South 
Dakota, and Minnesota carried over a large 
amount of wheat from last year’s crop. Under 
the influence of continuous damage reports 
wheat prices on Minneapolis and Duluth mar- 
kets have gradually reached record levels, and 
a large amount of old wheat has been moving 
in at the top of the market. : 

Wheat receipts at Minneapolis and Duluth 
for the week ending July 29 aggregated 
3,769,000 bushels, for the week ending August 
5, 3,446,000 bushels, and for the week ending 
August 12, 2,647,000 bushels, or a total for the 
three weeks’ period of 9,862,000 bushels. This 
volume of old-crop wheat coming in on a high 
market has placed a large amount of cash in 
the hands of the farmers, and with a consid- 
erable amount of old wheat still on the farms 
represents an asset that is a considerable offset 
to the decreased income from the present crop. 

The conditions created by the damage to the 
wheat crop point conclusively to the fact that 
the ninth district is not as dependent upon 
small grains as in former years. Lines of busi- 
ness that are largely dependent upon the pros¢ 
perity of the agricultural centers show no ap- 
prehension over the outlook and continue to 
enjoy a favorable volume of business. Crop 
conditions this year will bear heavily upon the 
farmers in some portions of the district that 
are almost exclusively in the grain-raising busi- 
ness, but will not depress conditions in the very 
large part of the district where farming has 
become more diversified and where live-stock 
raising and dairying has gained a solid foothold. 

A great improvement during the month in 
the corn prospect is a very favorable factor, 


since over the southern portions of this district 
corn is a more important crop than wheat. 
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Conservative observers are inclined to be- 


lieve that the money return from this year’s 
crop, taking into consideration the very high 
prices that have been prevailing for live stock, 
dairy products, grain, and practically the whole 
range of farm production, will not be far short 
of the returns a year ago, with the exception, 
as above noted, that there will be some depre-- 
ciation in the relatively small proportion of 
the agricultural area that.is given over exclu- 
sively to grain raising. 


The returns of the farmers on this year’s 


wheat crop will undoubtedly average better 
than a dollar a bushel, and some observers are 
inclined to believe that the range net to the 
farmers will be from $1.10 to $1.30 per bushel. 


The agricultural situation has already pro- 


duced a substantial quickening in the demand 
for loans for farm purposes. 
respect banking conditions remain about the 
same, and interest rates have shown but little 
change during the month. 


Except in this 


Wholesale and retail business is active. In- 


dustrial lines are prosperous, and labor is fully 
employed and in brisk demand at good wages. 
Construction is active, bank clearings have 
been increasing, and sales of lumber and mate- 
rial for farm improvements are in good volume. 
The district as a whole is prosperous, and the 
present outlook is favorable. 


ISTRICT NO. 10—KANSAS CITY. 
Continued high temperatures, with almost 
total absence of rains, during the past 30 days 
have generally interfered with the previous 
favorable agricultural prospects. Latest ob- 
tainable reports from the States wholly or in 
part within this district are, briefly, as follows: 
Nebraska.—Rains since August 1° assure 
more than an average corn crop, and it is ex- 
pected that the number of bushels will ap- 
proach 200,000,000. Wheat and oats are the - 
best as to quality ever grown in the State, with 
yields averaging very high. The second and 
third crops of alfalfa materially shortened by 
dry conditions. Soil is in excellent condition 
for plowing and this work progressing rapidly. 
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Kansas.—Widespread damage to corn. 
Wheat crop of exceptionally fine quality, turn- 
ing out better than expected, and expectations 
are that the aggregato yicld will exceed that of 
last year, when it amounted to 95,000,000 
bushels. New wheat is bringing the farmers 
record early-season prices. It is estimated 

.that two and one-half millions tons of prime 
hay have been harvested from the State’s 
1,300,000 acres of alfalfa. Pastures still af- 
fording herbage in most cases, with no com- 
plaint of shortage of stock water. Corn is be- 
ing cut for fodder and silos are being filled in 
many places in the southern and western parts 
of the State. It will be noted, however, that 
Kansas has already harvested excellent yields 
of important crops selling at unusually good 
prices. 

Oklahoma.—Continued dry weather has 
caused considerable damage to the corn crop, 
elthough in some parts of the State the early 
crop was practically assured before the heated 
spell. Condition of cotton crop is good, not 
having suffered from dry weather as much as 
other crops, but is deteriorating. Boll weevil 
active and numerous in southern area. Forage 
crops in fair condition. Broom-corn harvest 
progressing nicely and high prices are being 
paid. Pastures poor and mostly dry, stock 
water becoming scarce. Soil too hard and dry 

for plowing. 

Colorado.—General rains beneficial. Ranges 
have improved. Condition of corn is decidedly 
better, but crops still backward. Sugar beets 
continue in excellent condition. Good crops 
on irrigated lands, but in nonirrigated districts 
crops have suffered from prolonged drought. 

Missourt.—The mostserious drought and per- 
sistent heat since 1901, continuing about seven 
consecutive weeks. Corn crop is undoubtedly 
_ seriously damaged, that on the higher lands 
is already past help. Pastures dry and brown. 
Some farmers are beginning to feed, as the 
range has failed and water is getting scarce. 
Ground as a rule too dry and hard for plowing. 
Hay crop the best in the history of the State. 

Wyoming.—Great improvement in crops, 
probably 50 per cent for the grain crops over 


June. The second cutting of alfalfa was up to 
average. Potatoes better than for several 
years. Condition of crops under irrigation, as 
a whole, good, but rather poor under dry farm- 
ing on account of late rains. 

New Mezico—Dryness of the soil from lack 
of good rains caused later showers to be quickly 
absorbed and not as beneficial as usual, but 
afforded much relief in stock water and ranges 
and will make fodder crops, which will be exten- 
sively grown for stock. 

A car shortage, usual at the crop-moving sea- 
son, is reported from practically all over the 
district, but railway men claim it will not be as 
serious as in previous years. 

In numbers, all live stock marketed from 
January 1 to date shows an increase over 
1915, the largest increase being in cattle, which 
was about 20 per cent, with hogs 10 per cent. 
Prices on fat grass cattle are some lower than 
a year ago, corn-fed cattle about the same, and 
hogs about $2 per hundredweight higher. Most 
of the receipts comprise cattle from the grazing 
parts of the district, and the range is reported 
to be good. Cattle are generally reported as 
doing well. There has been plenty of water, in 
spite of the drought, owing to the heavy rains 
early in the spring. The demand for feeders 
and stock cattle, to be taken north and east, 
commenced in earnest about the 7th of August, 
and is now much heavier than usual at this 
time of the year. A shortage in hogs in the 
south and west is anticipated, as the farmers 
will not have corn to feed them and will be 
compelled to market a portion of those on 
hand. There is no demand for cattle loans at 
this time, and loans already made are being li- 
quidated. Feeder loans should be in demand 
early in September. 

There has been a good increase in hogs 
packed in the district since February 26 of this 
year, as compared with last year, as indicated 
by the following compilation: 


Kansas 
Bouth Omaha... 
8t. Joseph 


H 
| 
t 
1916 1915 
to Aug. &.| to Aug.7. 
1,101,300} 1,021,700 
1, 040, 200 904, 200 
800, 600 582, 000 
173, 500 
Oklahome 328,000 168, 300 
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Tuere has beon a decided slump in the prico | 


t crude oil, from $1.55 to 95 cents a barrel. 


‘uere seoms, however, to be a general bolicf |. 


among oil producers that the market will not 
ie demoralized. This falling off is explained 
by tho fact that during the monthsof April, 
May, and June more than 4,500 new wells were 
drilled i in the mid-continent. field, and were this 
to have continued a condition of overproduc- 
tion might soon have developed. July, how- 
ever, showed a decrease in drilling operations, 
and it is believed that the same leveling 
influence will be maintained for the next few 
months. There has been a falling off in expor- 
tations, but an increased domestic demand for 
petroleum products. 

There has been a decided drop in the prices for 
zine ores, which has reached the lowest figure 
paid for ore for nearly two years, and operators 
sem to be at a loss to understand the reason, 
nor can they understand the sustained slump in 
the spelter market, which is the underlying 
enxuse Of the low ore prices. In the Joplin 
(Mo.) district the value of zinc and lead ore 
mined and sold up to August 1 was $22,086,511, 
as compared with a total production amounting 
to $13,552,401 during the same period of 1915. 
The production for the 30 weeks of 1916, ending 
with August 12, represents the highest in ton- 
nage and values in the history of the Joplin 
district. It might be interesting to mention 
that mines in this district supply 38 per cent of 
the spelter produced in the United States. 

Colorado reports a perceptible slackening in 
ihe production of lead during the past few 
weeks, due chiefly to the hot weather. The 
first half of the year, however, made a new high 
record, and the full year will be far above all 
predecessors. Owing to unsatisfactory prices, 
there has been an apparent accumulation of 
tungsten concentrates in the Boulder (Colo.) 
ficld, but an increase of demand of any material 
proportions, it is said, would quickly exhaust 
tho reserve. It is estimated that Colorado 
mineral output will show a total of $100,000,000 
at the close of 1916, as compared with 
$75,000,000, the production for 1915. . The 
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izugsien production is primarily responsible 
icr this increase. 

The mines of New Mexico during the first six 
rzonths of the current year show small increases 
fer gold and silver and appreciable increases for 
lead, copper, and zinc. 

Were it not for the serious and unsettled con- 
a:tion of the controversy between railroads and 
t:eir employees labor conditions in this district 
night be said to be satisfactory. The compli- 
cations between miners and mine owners are 
being amicably adjusted. Employment bu- 
reaus report many places 7. but labor 
scarce. 

One report, covering 70 lumber yards 
throughout Kansas, Oklahoma, Colorado, Wyo- 
ming, and Nebraska, furnishes the following 
fixures: 


Per 


Wholesale business: cent. 


Gain in shipmenis, Jan. 1 to June 30, 1916, over 
July, decrease in 


The average price which our lumber brought 
at the mill covering first half of this year was 
32 per cent higher than in 1915. 


Per 


Retail business: 4 


Gain in sales, Jan. 1 to June 30, 1916, over eame 
July, gain over same month last year........... 


Denver reports building permits for July as 
surpassing all records for the same month in 
any year since 1912. Kansas City reports that 
while the estimated valuation of buildings for 


which permits were issued in July, 1916, fell off ~ 


22 per cent from the July total of 1915, the | 
estimated value of new buildings started in the 
first seven months of 1916 is 5 per cent greater 
than for the same period a year ago. Total 
roal estate sales for the early part of August 
shows & marked increase over @ year ago. 
Oklahoma City reports that building operations 
for July will far surpass any July since 1910. 
Omaha advises of a total value in building per- 
mits for the first seven months of 1916 of 
$3,897,522, as compared with $3,015,210 for 
the same period of 1915. | 


Je 
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general outlook is considered to be good, and 
jt is believed that during the remainder of the 
year the district as a whole will show a pros- 
perous condition and that trade will continue 
in good volume. 


The call of September 12 showed St. Paul 


and Minneapolis banks with combined deposits 
of $236,069,000, an increase of $11,838,000 over 
the call of June 30. Loans and discounts were 
$176,846,000, an increase of $6,647,000. Cash 
resources were $71,216,000, an increase of 
$6,088,000. Deposits at outside points in the 
district were shown to be large, and the call 
found the banks in excellent condition. The 
call indicates that the banking position of the 
ninth district is very strong, and that the mem- 
ber banks are in an excellent position to meet 
any call that may be made upon them on ac- 
count of the movement of this year’s crop. 
Crop moving demands have so far been consid- 
erably less than a year ago, and the amount of 
grain received at terminals has been small, due 
both to the disposition of the farmers to hold 
grain, and the reduced yields. 
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Although too late to benefit corn generally, 
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Late in August Oklahoma reported a cotton 
crop that would bring into the State $75,000,- 
000, claiming this to be a conservative estimate, 
given at a time when the picking of the State’s 
crop had just begun. This estimate was based 
upon a 1,000,000 bale crop, while the highest 
estimates at this time are approximately 800,- 
000 bales. An Oklahoma corn crop of 61,000,- 
000 bushels is forecasted, whereas the average _ 
crop for the past five years has been approxi- 
mately 72,000,000 bushels. 

Undoubtedly the corn loss in Missouri has 
been very heavy. Present indications would 
point to a total yield of slightly over 135,000,- 
000 bushels, whereas the yield for 1915 was in 
excess of 220,000,000 bushels. Estimates indi- 
cate that in this State the wheat acreage 
seeded for the 1917 crop will be 20 per cent 
short of that harvested this year. 

Haying and thrashing have continued under 
favorable conditions in Nebraska, and the bulk ~ 
of the corn crop is now beyond danger of in- 
jury by frost. Nebraska farmers are putting 
in a larger area of winter wheat than ever 
before, owing in a measure to the high prices 
paid for grain; and the State is now claiming 
a corn crop of 199,000,000 bushels, whereas the 


recent rains will help to offset the shortage of | final estimate for 1915 was 213,000,000 bushels. 


that cereal. The improvement in the condi- 
tion of grass over wide areas will mean a reduc- 
tion in the requirements of outside feed. Okla- 
homa, Kansas, Nebraska, and Colorado will 
probably secure another cutting of alfalfa. 
The wheat crops of Kansas and Nebraska, 
where hard wheat is raised, were excellent, 
these being almost the only States where the 
crop will exceed the domestic demand. 

Very little plowing was done prior to Sep- 
tember 1 in Kansas and Missouri and Okla- 
homa, owing to extreme dryness and hardness 
of the soil, whereas the best results are obtain- 
able when the ground is broken soon after har- 
vest. The farmers of Nebraska have fared bet- 
ter. The new crop will not have as favorable 
a start as if the ground had been ancien one or 
two months ago. 


Colorado boasts of one of the best sugar-beet 
crops it has ever had, and it is stated that the. 
growers will receive approximately $14,000,- 
000 for this year’s sugar-beet production, which 
is far ahead of the total realized in Colorado 
since the sugar beet became a crop in that 
State. The third crop of alfalfa is being har- 
vested and ranges are in good condition. 

Light to heavy frosts have occurred in Wyo- 
ming, although generally growing crops con- 
tinue green and thrifty. Beneficial rains have 
caused appreciable improvement in pasturage, 
hay, potatoes, corn, and growing cereals. 

A doubtful season. was rapidly turned to a 
highly favorable one by the timely rains in 
New Mexico. Most dry-farming crops are 
assured and much land prepared for wheat 
seeding, which promises to be larger than ever. 
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A record of 30 years’ standing was broken 
September 15, when light frosts occurred in all 
parts of Kansas. Heavy rains have fallen in 
the central and eastern parts, but are still 
badly needed in the north central and western 
third of the State. There will be ample rough 
feed, but a great deal of corn will be fed with 
the fodder. Picking and marketing of fall 
apples has begun, with a predicted yield of 
2,000,000 bushels. It is claimed that Kansas 
farmers held in excess of 37,000,000 bushels of 
last year’s corn stored in their bins in the 
spring, which will to a considerable extent re- 
lieve conditions which might have been caused 
by the shortage of this year’scrop. The farm- 
ers of this State are also said to be holding in 
their own granaries 50,000,000 bushels of this 
year’s wheat of a quality that has never been 
excelled, anticipating record prices therefor. 

Receipts of hay at the markets show a de- 
cided decrease this year to date as compared 
with last year, and the prices for the greater 
part of this season’s crop have been exceed- 
ingly low. The hay yield, owing to the long 
drought in many sections, is much less than 
last year. 

There is a good demand for the heavy re- 
ceipt of both cattle and hogs. The export de- 
mand for beef and pork continues, hence the 
market on all classes of stock fit for slaughter 
has been strong and active. There is also a 
heavy demand for cattle to be taken back to 
the country for feeding, growing, and breed- 
ing. This demand largely originates in States 

‘lying east of this district. The demand for 
breeding cows can not be supplied, indicating 
that farmers throughout the Middle West are 
stocking up with breeding herds, a condition 
very much desired, as the number of beef cattle 
in the country has not increased in the same 
ratio as the increase in population, and this 
district could easily support several times the 
present number. Very few corn-fed cattle are 
coming to the market, the large percentage of 
the receipts being made up of grass cattle. 
Conditions in the grazing districts have im- 
proved. with the rains, and cattle are reported 
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as doing well. Ranchmen west of the Rocky 
Mountains in Colorado are beginning to mar. 
ket their cattle and are receiving good prices 
for the fat class as well as for stockers andj 
feeders. Hog prices are higher, with prospects 
of a continuance on account of the high-priced 
corn. 

Examination of the statistics shows that 
there has been a small reduction in the number 
of stock hogs in the district amounting to an 
average of 2 per cent as of September 1, 1916, 
compared with a year ago. 

Slaughtering of bogs at the packing centers 
in this district named below, for the 27 weeks 
since February 26, 1916, shows an increase of 
797,900. 

The following table shows the net increase 
in receipts of cattle and hogs at the markets 
obtainable for the first eight months of 1916 
over the corresponding period of 1915: 


There has been a perceptible slackening in 
development operations throughout the mid- 
continent oil field since the recent curtailment 
in runs by the pipe-line organizations and the 
decrease in the price of crude oil, yet it is the 
general belief in oil circles that conditions can 
not help but steadily improve. Uncontradicted 
rumors are that a large foreign corporation of 
immense resources will soon begin the erection 
of a pipe line crossing Oklahoma and Kansas 
and running to St. Louis. The general belief 
in this action is one of the factors contributing 
to the present confidence. Reserve stocks of 
petroleum are said to be the lowest in history, 
while there is undoubtedly a rapidly multiply- 
ing demand for all classes of petroleum prod- 
ucts. - Mid-continent production for the first 


week in September showed a “decrease of 


120,000 barrels daily from the recent high rec- 


a 
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Cattle. | Hogs, 
OMS... 134,470) 221,839 
Oklahoms 29,750] 221,38 
| 


j. The Cushing (Okla.) production is now 
- the rate of 63,150 barrels a day, whereas 
ihis pool produced over 325,000 barrels daily 
at its best point in 1915. Since July 24 there 
jave been seven distinct reductions in the price 
.{ crude oil, the total reduction being 65 cents, 
and the present price, which has prevailed 
since the latter part of August, is 90 cents. 
Activity continues in the Wyoming oil fields, 
where large amounts are being invested. The 
yaluation in the oil fields of that State has in- 


| creased from $1,446,478 to $2,572,422 between 


this time last year and the present, and the in- 
crease is growing rapidly. 

Continued activities are reported from the 
mining fields, except those producing zinc, the 
low price of which continues. A dependable 
authority claims that it is now established that 
the drop in prices is caused by importations, 
Australia sending 30,000 tons monthly and 
Mexico 15,000 tons monthly to the smelters. 
The greatest activity in this district is in the 
Miami field in Oklahoma. Joplin, the center 
of this mining district, has been undergoing a 
great building boom, indicating that the tem- 
porary mining slump has had little effect on 
commercial activity. The production in the 
Joplin district for the 36 weeks of 1916, ending 
September 10, had a total value of $23,881,158, 


whereas the value of the total production for. 


the entire year 1915 was but $26,038,650. 
The Cripple Creek (Colo.) district shows a 
production for the month of August totaling 


. 95,268 tons, with a bullion value of $1,294,342. 


The increase over July approximates 10,000 
tons and $100,000 in valuation. Colorado 
mines during the first six months of this year 
gave employment to 15,000 men, an increase of 
50 per cent over the number of men employed 
in the same period in 1915. Sixty-four mining 
companies in this State are said to have paid 
out in excess of $80,000,000, and this does not 
include all the mines in operation. 

The recent increase of 6 cents in the price 
of silver means an average increase of about 
15 per cent in net earnings of the average silver 
producer. Colorado marketed 1,505 tons of 
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ore and concentrates of tungsten, valued at 
$3,648,000, the first six months of this year, ac- 
cording to figures very recently made public. 
The mining outlook in the Goldfield (Colo.) 
district is affording the utmost satisfaction to 
those interested in the development work in 
that district. Two flotation plants, with a 
combined capacity of 1,200 tons daily, are now 
in operation. This is a system of recovering 
ores by oil flotation, by which system deep- 
level ore can be treated at low cost and with a 
high extraction of the metallic contents. 

Labor conditions are generally upon a satis- 
factory basis. Unsettled conditions have pre- 
vailed in the ranks of mine laborers, but most 
of the differences have been amicably settled 
through conferences. One such conference in- 
volved the action of 35,000 miners. Railroad 
shopmen are demanding an eight-hour day, 
with an increase of 5 cents an hour in wages. 
Twenty-two western lines and more than 25,000 
employees are affected. Included in this craft 
are car repairers, boiler makers, machinists, 
sheet-metal workers, blacksmiths, and electri- 
cal workers. Colorado reports its biggest 
problem as the present shortage of labor, 
claiming that it is the most serious experienced 
in 20 years. The demand for laborers of all 
kinds has been unprecedented. 

The foreign trade in horses and mules had 
a notable increase for the month of August 
over July. 

In lumber, while some degree of quietness 
prevailed in July, August saw the placing of 
as many orders as wholesalers could readily 
handle and prices have stiffened. Reports in- 
dicate that business is holding up strong and 
collections are unusually good. Realty sales in 
all parts of the district indicate a substantial 


increase over a year ago. The building activi- © 


ties are strong, as indicated by permits issued. 
The increase in new buildings started in Kan- 
sas City in August over those started in August 
of a year ago amounted to a gain of 67 per 
cent, while Oklahoma City reports that the 
issuance of permits for August was greater 
than for the same month during the past six 


| 
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years. Denver reports the total in building 
operations for the first eight months of 1916 
as $2,765,360 as against $1,821,340 for the cor- 
responding period of 1915. 

Food prices are steadily advancing. Sugar 


_is the one staple that has dropped in price. A 


peculiar situation is noted in meat prices. 
Fresh pork is-selling higher than the cured 
product. This is explained by the record price 
for hogs. The packers are evidently not filling 
their storage houses with pork for curing at 
present prices. 

Reports continue to indicate record-breaking 
clearings in practically all of the reserve cities 
of the district. Seven important clearing 
houses in this district show an average increase 
of 53} per cent for the week ending September 
14 as compared with the same week in 1915. 


_ The gains in deposits over a year ago are epoch 


making. Figures are already available from 
Kansas City and Omaha, the former city show- 
ing a net increase in deposits in all national 
and State banks on September 12 of $69,000,- 
000 as compared with a year ago, while the lat- 
ter city shows a $30,000,000 increase in the 
same period. 

Loan rates are being firmly maintained, not 
because of any scarcity of money or the likeli- 
hood of scarcity, but because rates are as low 


as would permit a fair return upon loanable |’ 


funds. Banks report a light demand for cat- 
tle money. Merchants are generally enjoying 
an excellent fall trade and are making prep- 
arations for the greatest winter trade they have 
ever experienced. The midsummer business 
has been surprisingly large. The market values 
of representative securities are steady at mod- 
erately lower levels. Farm loans are a highly 
popular form of investment, the demand for 
them appearing greater than ever before, being 
materially in excess of the available supplies of 
such paper. Postal receipts in important cities 
continue on the increase. Less outside capital 
was required for the crop-moving season than 
anticipated, and probably less than ever before. 
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DISTRICT NO. 11—DALLAS. 


_ Early fall business in al] lines is active and 
the outlook for the immediate future is encour- 
aging. An active canvass of the eleventh Fed- 
eral Reserve district indicates a genuine tone 
of optimism in all sections. These conditions 
may be attributed to several causes. The most 
potent, however, is the high price obtaining for 
cotton and cotton seed. The satisfactory prices 
obtaining for these commodities, together with 
ideal weather conditions, have caused a rapid 
movement of the crop to market, and farmers 
are selling as rapidly as the staple is gathered 
and ginned. Receipts at the important cotton 
centers of the district are practically double 
the same period last year. 

In some sections trouble is being experienced 
cn account of shortage of labor to gather the 
cotton crop. In the black lands of north Texas 
and in central Texas the crop is more nearly 
normal and a conservative estimate as to the 
yield would be’ approximately one-third of 
bale to the acre. The yield on some of the 
upland and hilly lands, which have suffered 
from lack of rain, will be from one-fifth to one- 
sixth of a bale to the acre. The very satis- 
factory prices obtaining, however, will more 
than offset the decreased yield and will make 
good returns. 

In most sections of the district feed crops, 
such as hay, alfalfa, cane, sorghum, feterita, 
milo maize, etc., are better than usual and re- 
ports indicate that there will be less occa- 
sion for farmers to buy feed to go through the 
winter than in previous years. In southwest 
Texas, however, and in the Panhandle section 
and west Texas, where, on account of extreme 
drouth the feed crops were cut short, farmers 
will find it necessary to buy feed. 

Banks over the district report increased de- 
posits as the result of the liquidation from the 
early crop movement and anticipate further 
heavy increases as the season advances. Many 
of the reserve city banks are having requests 
from borrowers to pay their obligations before 


— 
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In Montana, whero the wheat yield was very 
good both in quantity and quality, rain and 
snow havo scriously interfered with thrashing, 
and have operated to hold back deliveries to 
country elevators. Over the remainder of the 
district, farmers have been very busy with tall 
plowing, and the weather has been favorable 
for the accomplishment of a very large amount 
of fall work. This is commented upon as a 
particularly favorable factor in view of the poor 
preparation of the ground a year ago. Agri- 
cultural associations and the grain trade have 
cooperated to urge careful preparation for next 
year’s crop. Considerable attention is being 
paid to the seeding question, which has become 
important because of a shortage of plump, 
high-grade grain. 

Flour prices have been advancing in response 
to the upward trend of wheat prices, and the 
production of the Minneapolis mills has not 
been as heavy as a year ago. Flour buyers 
have been reluctant to accept the view that 
high prices are permanent, and have been buy- 
ing cautiously. 

Based on the market of October 10, the aver- 
age prices to farmers for wheat at country 
points in this district were: No. 1, Northern, 
$1.64; No. 2, Northern, $1.60; lightweight 
(47-48 pounds), $1.24. 

Market conditions have made the demand 
for funds from large concerns in the grain trade 
light, and money rates are very easy. Indorsed 
time grain paper is commanding a 4 per cent 
rate, and paper secured by terminal elevator 
receipts, 3} percent. There is a strong demand 
from the East for paper secured by terminal 
receipts, but with only a limited amount avail- 
able. 

There is no change of consequence in trade 
conditions throughout the district; retail trade 
continuing on a favorable basis, and wholesale 
and distributing lines enjoying a brisk busi- 
ness. Industrial concerns are producing on a 
large scale, with satisfactory orders ahead. 
Labor is fully employed at good wages. Bank- 
ing conditions show no change. Country 
banks have been enjoywmg increasing deposits 
and the banks at the larger centers are report- 
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ing gradual increases in the volume of loans. 
Rates are stationary, with no sign of change. 

Construction is active at urban points, and 
the lumber industry reports good business. 

Leading business men anticipate a continua- 
rion of the present favorable business conditions 
until well after the first of the year, believing 
that the high prices for ali varieties of farm 
products are satisfactorily offsetting the re- 
duction in the grain yield and potato crop. 
The strong position of the outside territory is 
indicated by a light demand by the country 
banks upon their city correspondents, and a 
very moderate volume of rediscounts at the 
Federal Reserve Bank. 


DISTRICT NO. 10.—KANSAS CITY. 

The generally prosperous conditions hereto- 
fore existing in this district continue unabated. 
Reports from all lines are optimistic and satis- 
factory. High prices are offsetting the some- 
what reduced production in agriculture. Un- 
usually heavy receipts are reported at the live- 
stock markets. Labor conditions are satis- 
factory. Wholesalers, retailers, jobbers, and 
manufacturers are working to capacity. The 
mining industry, as a whole, was never in as 
prosperous a condition as it is at this time. 
In spite of the reduced price of crude oil, con- 
fidence among producers is strong for a pros- 
perous period ahead, advances in eastern pe- 
troleum contributing to the belief that the 
market will soon reassert itself. Discount 
rates remain stationary, with a light demand. 
All figures received indicate continued in- 
creases in railway earnings, post-office re- 
ceipts, bank deposits, and clearings. Build- 
ing permits continue to increase in all im- 
portant cities of this territory, the percentage 
for September over the same month last year 
running from 45 per cent to 100 per cent. 
Shippers in all lines are generally complaining 
of the car shortage, many claiming it to be the 
severest in years. Higher demurrage rates, 
on grain not unloaded promptly at terminal 
markets, are already proposed. 

Owing to the well-known importance of this 
district agriculturally, weather conditions are 
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always of first importance. Tho records for 
tho crop-growing season since March 1 show 
that precipitation, practically over the entire 
district, has boen considerably below normal. 
This deficiency is not favorable to the new 
winter wheat crop. More moisture is needed 
to promote germination. This section should 
be favored with heavy winter snows to open 
next spring's growing season under favorable 
conditions, and some wet months are needed 
to restore the soil to normal. On October 16 
the weather map showed rain in the preceding 
24 hours in Kansas, Nebraska, Colorado, and 
Wyoming, and light snows with freezing tem- 
porature were reported at several points. A 
killing frost occurred in nearly all parts of the 
district late in September, without material 
damage, since most of the crops had matured. 
Plowing and seeding of winter wheat has boen 
practically completed in the eastern portion 
of the district. 

The shortage in the production of wheat in 
the three principal wheat-raising States of 
this district will amount to approximately 
40,000,000 bushels. It will be appreciated, 
however, that the increased price will more 
than offset the shortage indicated. As an 
instance in support of this statement, it is 
authoritatively stated that Nebraska’s wheat 
crop this year will be worth $20,000,000 more 
than last year, and this statement is all the 
more interesting since the Nebraska wheat 
acreage was 352,500 less than last year. The 
Missouri wheat acreage for the 1917 harvest 
is said to be the smallest in many years—12 
per cent less than was seeded for the 1916 
harvest. 

The estimated corn crop in the principal 
corn States in this district for the past three 
years are here shown in millions of bushels: 


It will be noted that the estimate on Ne- 
braska’s excellent corn crop has increased ma- 


terially since last month’s report, and the 
quality is probably the best in years. Okla- 
homa claims the finest broom-corn crop for 
years, 25 per cent larger than last year, and 
there is also an increase of approximately 
200,000 bales of cotton. A recently compiled 
statement as to Colorado estimates the total 


crop production for 1916 as having a total value 


in excess of $80,000,000, at least $12,000,000 
more than in 1914 or 1915. The increased 
value of sugar beets and hay alone amounts to 
more than $10,000,000. In Wyoming and 
New Mexico the forecast indicates that the 
principal agricultural products amount to about 
the same as last year, in bushels. 

An interesting item from Kansas is the fact 
that the alfalfa and sorghum crops in that 
State now produce combined yields worth 
$50,000,000 annually, whereas 25 years ago 
these crops were experimental. A reliable 
estimate from this State indicates that at least 
one-third of this year’s wheat crop, approxi- 
mately 30,000,000 bushels, 90 per cent of the 
alfalfa, 80 per cent of the prairie hay, and 75 
per cent of the oats remain in the hands of the 
farmers. The corn crop, of course, has not yet 
been gathered. In Oklahoma it is estimated 
that 27 per cent of this year’s wheat, 44 per cent 
of the oats, and 82 per cent of the corn remains 
in the producer’s hands. Reports from the 
other States in the district in this respect have 
not come to hand, but it is safe to assert that 
the average is fairly general. The foregoing, 
taken in connection with the record-breaking 
deposits in the banks, is indicative of the sound- 
ness of business conditions in the district. 

The main feature of the live-stock industry 
has been the heavy receipts of both cattle and 
hogs at all the markets. Denver also reported 
that more than twice as many sheep were handled 
on October 2 as ever before in one day. Very 
few full-fed beef cattle are being received, it 
being apparent that this class of stock has 
about been exhausted, and until the new corn 


| crop has been fed, light runs of corn-fed beef 


cattle are expected. The larger part of the 
receipts are grass fed and stockers and feeders 
coming from the grazing districts. The prices 
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on the very best fat cattle have been steady,| tober 1. The carrying of the vote does not 


but on medium grades of beef cattle and cows 
the prices are lower, while stockers and feeders 
are lower than they have been for at least two 
years. The demand for them is less than usual 
at this season of the year. The feed crop bzing 
more abundant than was estimated a month 
ago, the demand should be greater for stock to 
go back to the country from the market. A 
good demand continues for cows for breeding 
purposes to go back to the country. Hogs are 
about $1 per hundred lower than they were a 
month ago. 

Stocks of cut pork products at the five west- 
ern centers—Kansas City, Chicago, Milwaukee, 
South Omaha, and St. Joseph—decreased 
46,027,000 pounds last month. Three of these 
centers, it will be noted, are within Federal 
Reserve District No. 10. There was a sub- 
stantial increase in the number of hogs packed 
in every packing center in the district since 
February 26, 1916, to date, as compared with 
last year. 

Foreign exports of grain from ports to which 
the products of this district are shipped, and 
which constitute the bulk of these shipments 
from such ports, indicate that during the month 
of September there was a slight decrease in 
shipments of this character as compared with 
the previous month, and that as compared with 
September, 1915, there has been a falling off 
of practically one-third in the volume. The 
foreign shipment of horses for September shows 
a decrease over the same month last year, while 
this trade in mules increased in September as 
compared with that month in 1915. For the 
periods from January 1 to October 1, 1915 and 
1916, the former period shows a considerably 
Jarger foreign shipment in both horses and 


- mules than the latter. 


Aside from purely local difficulties, of small 
importance, labor conditions may be said to be 
rather unusually satisfactory, the only unto- 
ward circumstance being the strike voted in 
the referendum taken by 40,000 members of 
the six shopmen’s unions on 22 western rail- 
roads, on proposals made by the railroads, 
assured by the partial count announced Oc- 
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imply an immediate walkout. Counter pro- 
posals will now be expected. A general short- 
age of labor continues, and labor bureaus have 
had more calls than they could supply. Many 
voluntary concessions are reported as coming 
from employers, and some concern is expressed 
over the future, when the present abnormal 
conditions have passed. 

Lumber prices are much firmer than they 
were 30 or 60 days ago, having advanced from 
$1 to $2 per thousand. It is the supposition 


that this is largely due to car shortage and not ~ 


entirely to the large volume of business. Re- 
tailers report the continuance of a very satis- 
factory business, one important company, op- 
erating a number of retail yards throughout the 
district, advising that as compared with a year 
ago the volume of business is probably 25 per 
cent larger. They have shown an increase over 
1915 for every month this year except two, and 
express surprise, owing to the fact that in some 
localities, where the yards are located, crop 
conditions have been very unfavorable. Col- 
lections are said to be coming in much more 
freely than they did last year. 

A report recently issued shows that the Jop- 
lin (Missouri-Kansas-Oklahoma) district pro- 
duced 8 per cent of the total lead’ ore in the 
United States last year, the value thereof being 
in excess of two and one-half million dollars. 
The production for the first 39 weeks of 1916 
sold for more than the entire 1915 production. 
Zinc ore produced will also exceed that of 1915, 
the value of that sold the first 41 weeks of 1916 
exceeding the total sold last year. 

According to State estimates, Colorado’s 
metal output for 1916 will be more than 25 per 
cent larger than last year, the greatest in the 
history of the State. New mines are still being 
located, old mines are being reopened, every 
miner in the State has work, and there is an 
unprecedented demand for labor at the mines. 

The complete success of the flotation process, 
referred to last month, is said to have been esr 
tablished at Goldfield, a number of deep shafts 


are in progress, and preparations are under 


way by the principal producing companies to 


| 
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increase their ore-handling facilities. An un-|has beon a decrease of a slightly greater per- 
-usually rich body of ore has been encountered | centage in volume as compared with the same 
at Cripple Creek at a dopth of more than 1,900| period last year. This decrease is due to the 
fect. It was formerly assumed that below/short grain crop, which affected the sale of 
1,000 feet the district would be worthless in so| harvesting machinery, and to the drought, 
far as the production of gold is concerned. | which made it almost impossible for farmers to 
Since the first of the year 350 new mining com- | plow. . Collections are said to have been better 
panies, the majority of which are liberally | than they have been for 10 years. Farmers are 
financed, have been incorporated te operate in | paying their bills and dealers are taking more 
this State. discounts, with the result that jobbers are going 
In the Mid-Continent oil field a further con-| to close their year with a smaller percentage of 
traction is reported from the Cushing and Sham- | outstanding to sales than they have had for a 
rock districts, the total production in the Mid-| great many years. 
Continent field now being placed at approxi-} Dealers in millinery report the fall trade to 
mately 340,000 barrels daily. The Cushing} have been considerably better than last year. 
field, when at its height, alone produced almost | The wholesale drug business showed an increase 
this daily total. Lack of water for drilling |in September over the corresponding month of 
has held back considerable work. Last month | 1915, and every month this year has shown an 
witnessed a decline in the number of com-|increase over the corresponding month of any 
pleted wells and also in new-work. Qctober| previous year. The increased business is 
is expected to witness a gain in both completed | partly accounted for by the increased price of 
wells and in new work, as the purchasing com-| goods sold. Conditions in the general retail 
panies are taking all oil. Many wildcat tests | mercantile business have shown a very satis- 
are under way in Kansas and Wyoming. The /| factory increase for September. The general 
development of Wyoming’s oil resources is pro-| trend since the first of the year has been very 


. gressing rapidly. Three years ago there were | encouraging and indicates a good volume of 


but few oil wells in this State and those of com-|trade for the approaching holiday season. 
paratively little value. The number of wells | From reports of important wholesale dry goods 
has increased many fold, and if there were| concerns, business conditions are ascertained 
means of refining, the output would be much /|to be much more intense. Prices are higher, 
more important. The cost of drilling wells has | merchandise is scarcer, the demand is greater, 
greatly advanced, is still steadily advancing, | while the sales and collections are correspond- 
and to complete a new well now demands more ingly larger. The degree of prosperity has been 
cash than ever before in the history of the oil | so unusual that merchants in this line, like those 
fields. in many other lines, are somewhat at sea as to 

Implement dealers report that with season-|the future. The mills of the country, which 
able needs fairly well provided for, dealers are| have never supplied domestic needs, have 
turning their attention to the future and are! been burdened with supplying our people with 
contracting for spring goods more readily than | all of their needs, while the foreign demand is 
ever before. immediate trade is confined to| unprecedented, so that to-day, in dry goods 
strictly seasonable lines. A gain in the tractor| lines, our wholesalers are confronted with 
trade is evidenced by the fact that one State| advanced prices, as against 18 months ago, 
alone reports an increase of 60 per cent in use| that will average fully 334 per cent, some 
this year over last. The first six months of|items much more. Retailers in this line 
1916 showed an increase of about 20 per cent| are enjoying a good business and are paying 


in the volume of the implement business over | their bills with more promptness than ever 
the same period in 1915, but since July 1 there; before. _ . 
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_ situation and have 


have remained practically stationary. Country 
points report a good demand, but deposits 
hold up well and rates show no change. 

From all points there are reports of a very 
large amount of farm improvement work under 
way, a large part of which is permanent con- 
struction, such as dairy barns, silos, and other 
facilities contributing to better efficiency in 
farm production. Line lumber companies and 
country yards have been doing a brisk busi- 
ness. Merchandising lines at country points 


have been doing a good business, with good 


collections. Wholesale and distributing con- 


' cerns report a larger volume of business than a 


year ago, with good collections and a consider- 
able reduction of book accounts. Urban con- 
struction has been active, but will be reduced 
somewhat by the coming of cold weather. It is 
being held back.to some extent by the high 
price of practically all of the items in the 
building-material line. Observers are of the 
opinion that a considerable amount of building 
has already been deferred until spring in the 
hope of a lower price level. 

Labor is in excellent demand at very good 
wages and is scarce, especially in the trades. 
The demand is greater than the supply. 
Reports of wage increases are coming in, from 
many lines engaged in commercial and indus- 
trial activities, but it is improbable that the 
present wage level has kept pace with the 
advancing cost of living. Flour, potatoes, 
meat, and many other items are considerably 
advanced over a year ago; potatoes, especially, 
are scarce and very high in price. 

The amount of fall plowing accomplished 
and the condition of the soil at the beginning 
of the »vinter both indicate a very favorable 
situation in the agricultural districts in the 
spring. It is believed that most farmers have 
taken note of the seed-wheat and seed-corn 
provided themselves 
against the planting season. The amount of 
plowing done is in excess of that accomplished 
for several years and will remedy the chief 
difficulty in connection with the 1916 crop 
season, which was insufficient and poor prepa- 
ration of the soil. . 


FEDERAL RESERVE BULLETIN, 


703 


Over the district as a whole, an encouraging 
condition of prosperity prevails. Trade and 
industry are very active, labor is being very 
well paid, money is easy at low rates, and the 
outlook is considered very good for the mid- 
winter period. The principal lines of trade 
and industry do not anticipate any appreciable 
reduction in the present volume of business 
before spring, and in the industrial lines, 
especially, the probabilities are that the 
present rate of production will extend well 
through the first half of the coming year. 


DISTRICT NO. 10—KANSAS CITY. 


If there is any tendency toward a reduction 
in business activities, it is not apparent in any 
of the reports obtained. There is, however, 
every evidence that general conditions not only 


continue satisfactory, but that the future © 


prospects are most encouraging. Domestic 
business has reached a stage where new records 
in every branch of trade and industry are 
taken as a matter of course. Doubtless the 
greatest impediment to the natural course of 
commerce is the shortage of freight cars. 
Shortage of raw materials and of labor con- 
tinues to hamper trade in many lines. 

New high levels reached in prices of farm 
products have been naturally followed by higher 
prices in practically all the necessities of life, 
and, even though wages have increased, the 
wage earner maintains that this increase has 
not been commensurate with the present high 
cost of living. Labor conditions in the dis- 
trict, however, remain unchanged. A shut- 
down of two weeks occurred in the Oklahoma 
coal fields, by reason of a general strike, which 


and operators agreeing on a compromise. 
October made notable records in the move- 
ment of live stock. Official figures show that 
the month witnessed gains in receipts of cattle, 
hogs, and sheep, as compared with last year, 
at each of the leading markets, being the first 
time when all showed gains in the same month. 


In the face of such receipts, however, prices - 
Corn, labor, 


averaged better than a year ago. 
and other necessary feeding adjuncts are cost- 


was terminated by a joint conference of miners 


ing the feeder mere than ever before, and the 
light average weight of hogs received at all 
markets doubtless moans promature market- 
ing as a result thereof. At Kansas City, for 
instance, the average -weight of hogs received 

' was 171 pounds against 181 in September and 
195 in October, 1915. While the cattle census 
shows a big increase over a year ago, the in- 
croase of production has certainly not been in 
any such ratio as market receipts during the 
past few weeks. Large numbers of grass cattle 
aro being received, which, under ordinary condi- 

* tions, would be held and fed out for the winter 
and spring markets. Stockmen are being 
urged to hold back their immature cattle and 
hogs, the heavy shipment of which means a 
sacrifice of the potential supply. The fact 
that New Mexico, Oklahoma, and Colorado 
purchased strings of breeding stock during the 
month reflects a satisfactory feed condition 
and a further extension of breeding operations 
in that territory. 

While some uneasiness was expressed in our 
last report as to the condition of the winter 
wheat, there is every indication at this time 
that it has materially improved, and with the 
recent rains and snows, quite generally re- 
ported, the crop should enter the winter under 
excellent conditions. 

An exhaustive survey made by a member 
bank at Omaha results in the announcement, 
based upon average yields for the last seven 
years, that this year’s corn crop in Nebraska is 
113 per cent of the normal crop, wheat 119 per 
cent, oats 140 per cent, alfalfa 136 per cent, and 
wild hay 96 per cent. Six important crops in 
Colorado on November 1 were estimated to 
have an aggregate value of $53,500,000 as com- 
pared with a value of $40,750,000 in 1915. 
Farm products in Oklahoma for 1916 are esti- 
mated to be worth $14,750,000 more than those 
of 1915. The beet-sugar crop is enormous and 
the factories in this industry are running at 
capacity. Fall pastures have made a good 

* growth and an additional cutting of alfalfa was 
secured in many localities. Record-breaking 
low temperatures were reported from many 
points during the latter part of October. With 
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but one exception the precipitation in New 
Mexico for that month was the greatest on 
record during a period of 25 years. 

Alfalfa has advanced from a comparatively 
insignificant asset in this district to a point of 
high importance. From an acreage of littlemore 
than 34,000 in Kansas in 1891, when it was still 
more or less experimental, the records for 1916 
show the acreage to have reached almost 
1,500,000, no other State having so large an 
area devoted to alfalfa. In Kansas it is by far 
the greatest of all forage crops. Nebraska and 
Colorado are the second and third States, re- 
spectively, in the point of production, the for- 
mer reporting an acreage this year in excess of 
1,000,000 with an estimated value of almost 
$24,000,000.- The growth of this crop has been 
followed by the alfalfa milling industry, pro- 
ducing an alfalfa feed not only for poultry, 
but for beef steers, sheep, horses, mules, and 
for dairy use, and this industry has reached 
considerable proportions. The total produc- 
tion of alfalfa in principal milling 
States in this district is now estimated to be 
200,000 tons annually. 

The value of ore mined in the Missouri- 
Kansas-Oklahoma district has now surpassed 
the entire production of 1915 by a considera- 
ble amount, although less ore has been pro- 
duced in this time. Ore prices have been 
highor and steadier during the present year. 
Considerable trouble has been experienced by 
lack of water, and several shutdowns ro- 
sulted. Drainage of the greater part of the 
productive area of the Leadville (Colo.) 
district is the one great factor holding prom- 
ise of increased future activity in this field, 
the larger part of this territory having been 
fairly thoroughly developed above water level. 
The October output of the Cripple Creek (Colo.) 
district showed a slight increase in volume, 
but a lower value. Renewed activity is re- 


ported in Colorado’s tungsten district, large 


orders being reported at increased prices. It is 
claimed that there is very little of this metal 
stored in the mining camps. The State coal 
inspector of Colorado has issued a statement, 
showing that the production of coal in Colo- 
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statistics, anticipates even a larger increase for 
1917. ‘The same analysis last year missed the 
predicted sales but 5 per cent. The latest State 
report on automobile licenses issucd for 1916 
up to September 30 comes from Wyoming, 
where the increase was 76 per cent over the 
entire number issued in the year 1915. 
Dry-goods houses report that their current 
fall business has becn in excess of any former 
year for the same months, and that their ad- 
vance orders for spring goods, sold for shipment 
to retailers after January 1, are in some cases 
100 per cent or more in excess of the orders 
taken for spring shipment up to this time last 
year. This increase they attribute largely to the 
improved purchasing power of the people in the 
district and partly to the threatened scarcity 
of merchandise. Retailers in this line report 
a steady and satisfactory sale of seasonable 
goods, and collections of both wholesalers and 
retailers are in proportion to their sales, in some 
cases even greater, which is quite unusual. 
October is announced as one of the best months 
ever experienced in clothing circles, the class of 
merchandise sold being of the highest and 
finest quality carried, and there is every indi- 


cation of a continuance of these conditions for - 


the remainder of the year. In retail jewelry, 
a line which is always considered a good index 
to conditions, a splendid trade has been enjoyed 
and has steadily increased. Authorities place 
the increase over last year as high as 50 per 
cent. 

Seasonal fall implement lines continue active. 
Tractor business is fairly active, many dealers 
contracting for spring delivery. While at this 
season of the year wholesale implement houses 


are generally cleaning out their stocks prior to ~ 


inventory, the unusual situation as regards 
the materials market is causing these houses to 
stock as heavily as possible for spring require- 
ments. 

Flour millers are having difficulty in supply- 
ing the demand for their product. The ma- 
jority of the hard-wheat mills are running to 
capacity and are taking orders for shipment 
only within 30 or 60 days, and there is very 
little export trade reported. Generally, mills 
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are well booked up to January 1 with domestic 
business. Sixty-four flour mills in Missouri, 
Kansas, Nebraska, and Oklahoma reported the 
following output and capacity for the week end- 
ing November 4, as compared with the preceding 
week and one and two years ago: 


An added evidence of our commercial activ- 
ity is shown in the following statement of post- 
ollice receipts for the first 10 months of 1915 
and 1916, in the centers named: 


City. 1915 1916 


Output | Capacit Kanses City, Mo...<<- $2,578,615 $2,879, 002 

(barrels). (barrels). | maha = 
404,387 
Previous week . . 278, 520 | 316, 490 
One year ogo....... 283,020 To 340, 488 
Two years ago 256, 620 ieansas City, Kans..... 170,677 
Export shipments by the reporting mills | Cheyenno.............. 47,374 


were 15,589 barrels for the week, 11,771 the 
week previous, 12,677 a year ago, and 30, 951 
two years ago. 

Building operations have not slackened. 
Country roads, mills and elevators, bridges, 
public buildings, and automobile assembling 
plants predominate. Several large bond issues 
having been well received at the recent elec- 
tion, prospects are excellent for public winter 
work. 

Building permits for the first 10 months of 
1915 and 1916 as reported by important centers 
are as follows: 


City. 


8,726 | 19,747,598 


The following is a statement of bank clear- 
ings for the first 10 months of 1915 and 1916, 
as reported by the cities named: 


$672,920, 115 


229, 238, 5 
140, 595, 297 
99, 083, 606 
Wichita. ........ oe 53, 475, 094 
Oklahoma City......... 71, 109, 706 
45, 632,972 
54, 868, 609 21,961,940 

bio 21,725,212 , 892,530 


DISTRICT NO. 11—DALLAS. 


Business continues at a high level and there 
is hardly an exception to this situation in any 
section. Recent cold weather has been an 
impetus to retail trade, and as the fall has 
been rather backward, with more seasonable 
weather, merchants are encouraged over the 
volume of business. The shortage of freight 
cars continues to be felt in many lines. There 
has been some improvement in the situation 
within the past 30 days, especially in the way 
of providing equipment for handling cotton, 
but the dearth of facilities still exists, and 
railroad officials report that the near future 
offers no solution of the problem. Advance 
holiday buying has been in evidence recently, 
and with early Christmas shopping another 30 
days should bring heavy trade. Wholesalers 
are booking satisfactory orders for spring 


3} goods. The scarcity of raw materials and the 


difficulty in obtaining goods continue to be 
outstanding features. 

The bulk of the cotton crop has been mar- 
keted. There are a few scattering lots over 
the district, the car shortage having caused the 
concentration of considerable cotton at com- 
press points. Most of the lots, however, are 
held by exporting firms, and there is little left 


2 | in the hands of the farmers. Never before has 


the crop moved with such rapidity. This is 
due to the high prices. Ideal weather condi- 
tions have also contributed to this condition 
and prevented — in the fields. 


Increave. 
| 
146,080 
144,932 
"$6,278 
31, 739 
93,530 
10, 638 
24,066 
3,334 
15,428 
10, 444 
20,311 
1915 1916 
. Number.| Amount. | Number.| Amount. 
Po 3,091 | $9,330,765 3,150 | $9,871,844 
1,088 | 4,085, 100 1,273 5, 702, 702 
2,778 | 2,208,050 2,370 3,415,070 
495 | 1,454,659 466 1,726, 160 
687 850, 595 576 860, 247 
Weiccsctcscustecesss 198 752, 720 292 1,391, 285 
43 60,518 70 62, 63 
City. 1915 1916 Increase. 
Kansas $3, 365, 354, 243 


(if copy of this bulletin is received in advance, it should be understood 
that it is intended as a special courtesy to those who have kindly assisted 
in its preparation; that it is confidential and not to be releused fur publication 
wntil the morning of the nccund of the munth following itn date.) 


CHAS. M. SAWYER, 
Chairman, Board of Directors, and Fedcral Reserve Agent, 


FEDERAL RESERVE BANK OF KANSAS CITY 


Report of Conditions in District No. 10, For the January Issue of 
The Federal Reserve Bulletin 


FEDERAL RESERVE BOARD, December 20, 1916. 
WASHINGTON, D. C. 


Gentlemen: 


Latest reports but confirm the increasing commercial records of the year, with no seriously 
deterrent features. 


AGRICULTURE 


The period was generally favorable to agriculture and particularly to husking and marketing corn 
and shipment of live stock. Freezing temperatures caused immaterial crop damage. Necessary pre- 
cipitation was lacking in some sections. From the highest temperature ever recorded in Oklahoma early 
in the month of December, the middle of that month showed a severe drop with the lowest temperature 
in fifteen years, for this season of the year, reported from Kansas, followed by a heavy snow, in lim- 
ited areas, of much benefit to the wheat. Considerable interest attaches at this time to the condition 
and acreage of the winter wheat. From state reports available, Kansas is shown to have an acreage 
of approximately 9,000,000, or 3 per cent more than seeded a year ago, with an average growing con- 
dition of 75.9 per cent, which is 12.5 per cent lower than at this time last year and lower than the 
December condition for each of the past five years. Nebraska shows an acreage in excess of 3,000,000, 
5 per cent greater than last year, and a growing condition of 85 per cent. Oklahoma reports an acre- 
age of almost 3,000,000, an average decrease for the state of 5 per cent, with growing condition 84 


per cent. In spite of transportation difficulties, it is believed that the amount of wheat horded in 
farmers’ bins has been materially reduced. 


LIVE STOCK 


All live stock markets of the district were considerably hampered late in November by the ap- 
pearance of a suspected case of foot and mouth disease in the Kansas City stock yards. Last year’s 
epidemic took from Federal and state treasuries $9,000,000.00, in addition to further losses of owners. 
As a consequence, every precaution was taken. Immediate orders were issued prohibiting the ship- 


ment of any stock from the Kansas City and St. Joseph stock yards, except for immediate slaughter. 


Expert observation failing to reveal well defined symptoms of the disease, the quarantine was lifted 
at the end of November. Beef steer prices in that month reached the highest level ever known. All 
classes of killer kinds sold high, grass fat cows from the western ranges selling at prices never ob- 
tained before, and old cows for canning purposes selling especially high for that class. The demand for 
cattle to go back to the country continues good, with steady prices. The five weeks ending December 
2ud showed a considerable increase of hogs slaughtered at all packing centers in the district. 


RETAIL 


_ The high cost of necessities is the chief subject of newspaper av. publie diseussions. Boycotts, 
iu some cases designated by the less harsh term, ‘‘refrain,’’ on tie jiurt of civic organizations, house- 
wives’ leagues, ete., are frequent, while many investigations are either in operation or under consid- 
eration. Apparently temporary declines in prices are claimed by some to be the result of this prop- 


\ 


. 

an 
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uganda. With flour soaring, bread following upon its trail, milk, butter, eges und other commodities 
increasing rapidly, the problem of living has become increasingly serious. -There is every indication 
of a coal shortage if cold weather continues, and the price has become almost prohibitive. The siiua- 
tion in Oklahoma is especially threatening, the settlement of the coal strike there and the arrival of 
an early blizzard having brought a flood of orders which the mines, reopening after a two weeks’ 
shutdown, are unable to fill. The continuance of the car shortage is also having its effect. 


Retail business continues to show a marked improvement over the corresponding period of last 
’ year. Merchandise is high and scarce in manufacturers’ hands, but those retailers who are able to 
finance themselves are carrying large stocks, many having anticipated their needs in order to save 
the advances. Clothiers report an increase in volume of business of approximately 25 per cent over 
last year, and the f ‘orable weather for heavy merchandise will doubtless bring further increases. Re- 
tail jewelers report an excellent holiday trade, but with increased costs and expenses claim about the 
same percentage of profits. General mercantile stores are doing the largest volume of business in their 
history, although merchandising has been very difficult, the securing of goods at anything like former 
prices being out of the question, with deliveries uncertain. Many lines heretofore carried through im- 
portation have been discontinued, as they could not be duplicated on short notice. 


The retail lumber trade continues te enjoy a volume of business much larger than last year and be- 
yond expectations. Cement consumption has amounted to about 20 per cent more than in 1915, and 
more of this product is selling than is usual at this time of year, while there is much more business 
in prospect for 1917 than for 1916 at this time last year. The use of cement in road building is in- 
creasing rapidly. Engineering and building operations continue strong. The increase in building per- 
mits issued is merely a repetition of the increases shown by months with corresponding months last 
year. 


WHOLESALE 


Wholesalers advise that an abnomal volume of business continues, with the outlook for the next 
six months very good indeed, but are slow in prophesying after that period, as it is quite obvious 
that merchandise next fall will be scarce, with a certainty of increased cost. One of the largest whole- 
salers in furniture, carpets and house decorations, however, reports that orders are being booked from 
their regular customers with less success than the corresponding period of last year, claiming that the 
country merchant is hesitating to pay the advanced prices. 


The implement business continues highly satisfactory, notwithstanding the general advance, orders 
being placed quite freely, dealers’ stocks having been well cleaned up last year. The announcement 
of further advances in this line has had the direct result of stimulating contracting. 


FLOUR MILLING 


The flour milling industry has every reason to view the trend of Eastern trade with a marked 
degree oi satisfaction, even though ground for entire complacency may still be lacking. A steady 
stream of flour has been flowing eastward from the mills of Kansas, Oklahoma, Nebraska, and other 
states have been contributing their proportion. It is conceded that more winter wheat flour has been 
sent to Eastern markets than ever before in the history of the industry. For a long time the South- 
western miller has been trying to gain a foothold in Eastern ground, but found his products excluded 
by a wall of prejudice. This business has gone forward to surprising capacity. The following table 
shows, so far as figures are available, the census statistics on milling in this district for 1900 and 1909 


as compared with a reliable estimate of the output for the crop year ending June 30, 1916, figures 
being in total flour production: 


1900 Census 1909 Census 1916 
(Bbls.) (Bbls.) (Bbls.) 


22,713,447 


*Exact. Other amounts in this column estimated. 
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The production for 1916 would have been increased materially but for the very poor quality of 
wheat which mills had to grind. Current milling conditions in this territory are exceptionally healthy. 
The general finaneial position of milling enterprises is strong and millers have never before enjoyed 
such security in their credits. The fundamental soundness of the industry has resulted in such paper 
becoming standard in eastern markets and local bankers have come to look upon it with more favor 
because of their direct knowledge of the business. 


- Collections in all lines are reported on a parity with sales, and even exceeding them in many 
instances. 


MINING 


Advancement in mining in Colorado has been steady and along well-worn grooves. Production is 
being resumed in many long idle districts. The zine centers are establishing a new high water mark 
of production. The big drainage projects are reaping the reward of diligent industry and ore from 
freshly drained ground is now a material factor in the daily production. There have been few new 
strikes on the surface this season, but there have been several ore discoveries in old-time producers that 
are important. The first under-ground concentrating mill in the world will soon be ready for operation 
in Ouray County (Colorado), which will end delays caused by snow slides or deep snows which have 
heretofore hindered operations at this point. The total value of ore production in the Joplin (Kansas- 
Oklahoma-Missouri) district has now gone over the $31,000,000.00 mark. The increase in price has 
again encouraged development work and new mines are being frequently opened. The value of this 
year’s production should go at least $8,000,000.00 above last year’s. In this district interest centers in 
the Miami, Okla., fields where 500 drill rigs are now pounding day and night in ‘search of new ore. 
Joplin, the metropolis of this mining district, is experiencing marked prosperity. 


OIL 


The predicted gradual increase in the price of crude oil in Kansas and Oklahoma was partly realized 
when an advance of 10 cents per barrel was announced on December 12, and a similar increase on De- 
cember 18, crude oil now bringing $1.20 per barrel with further increases being freely predicted. No 
new pools have been opened up in the Mid-Continent field for some time. Cold weather has somewhat 
retarded production. The greatest interest in the Tenth District now doubtless centers in the State of 
Wyoming where several important wells are reported. Production double that of 1915, when it 
amounted to 4,212,000 barrels, is freely predicted for the current year. The past six months has wit- 
nessed much real progress and development in these fields. 


LABOR 


Considering the strained relations between employers and labor, as evidenced in reports from 
various parts of the country, conditions in this territory may be said to be unusually satisfactory. 
Voluntary wage increases and bonuses are the order of the day and there are no disturbances worthy 


of note. Welfare organizations are having less calls for assistance and less difficulty in administering 
to the wants of those in need than usual at this time of the year. 


GENERAL 


Taking all things into consideration, railroad earnings can be said to continue satisfactory. Lack 
of cars, high cost of materials and supplies, and the general increase in operating expenses, have been 
deterrent features. There has been some diminution in tonnage, occasioned by smaller crops. 


The trend of bank clearings at leading cities in the district for the month of November, and for 


the first eleven months of 1916, as compared with the same periods of 1915, continues upward, as in- 
dicated by the following percentages of increase: 


‘Eleven 
City November Months 
Denver 27.9 33.7 
Kansas City 33.6 28.3 
Lincoln 29.1 32.0 
Muskogee 41.1 62.7 
Oklahoma City 82.6 69.5 
Omaha 36.8 29.5 
Pueblo 26.6 12.0 
St. Joseph 30.6 31.5 
Topeka 28.6 21.0 
Wichita 20.1 31.2 


Reports of bank deposits and post office receipts continue to show remarkable gains and the closing 


< coe year evidences through these statistics the gratifying prosperity that has existed throughout this 
erritory. 
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While there is slight evidence of increased demand for loanabie Tuuds, material Change hus been 
made in raies of discount. The year 1916 has witnessed a general plethora of lounable fuads, every- 
one has had plenty of work at good wages, business has thriven, new industrics are making rapid 
strides, and crops, while below normal in production, have had greater value than for years, and these 
conditions are reflected in all the commercial activities of the district. 


Statement of Condition of 
FEDERAL RESERVE BANK OF KANSAS CITY, 
; At Close of Business, December 15th, 1916. 


Credit Balances in Gold Settlement  18,113,500.00 
Legal Tender Notes, Silver Certificates and Subsidiary Coin..........., 54,046.00 


9,165,850.00 


Due from Other Federal Reserve Banks—net............... Sececesecdce 1,454,913.82 


LIABILITIES. 


MEMORANDUM. 


Gold and Lawful Money with Agent 


Total Number of Items 84,260.00 
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